COMMISSION.I - AUDITORIUN

2:30 p.m., July 13, 1944
' Take 1
- ARBrown DR. WHITE (CHAIRMAN): The meeting will come tO

order. &

The material on practically all sectlions of the

‘ Fund has been circulated and except for material which

H R has just come out the varlous cormittees have completed

| most of their work. Such of the work as was completed M e
by noon yesterday and some, though not all, that has LT B

; been completed since has been incorporated in the new 4

draft which has been circulated and which is now before

you. The most urgent plece of business is to clean up

all material on which the various committees are pre-

pared to report, and as the Drafting Committee continues

its labors the material can be incorporated into the

revised draft.

I probably need not inform the group here -- you
already know -- that the Drafting Committee has been
working terribly hard until two and three in the morning
and that the cémmittees and subcommittees have been
working at all hours. That accounts for the fact that
so much progress has been made and that the Drafting
Cormittee got along as well as it has. - .

I am going to first call on the Chairman of the

Drafting Committee to report on the work of his committee,
; ‘but we will postpone consideration of the draft until

L after the various committees and ad,héo comrmittees

have reported.
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" vee...Whenever ...... par value of a member's currency should

be reduced ...... the foreign exchange [of a member currency-e.
On page 2l of the same document, under Article XIV,
Withdrawal from Membership, Section 2, Compulsory Withdrawal,
the words beginning on the second line of small paragraph (a),
"In a manner which is contrary to the purposes of the Fund"

should be struck out so that section (a) reads: "If a member

fails to fulfill any of its obligations under this agreement

the Fund will declare" and so on.

Page 27 of the same document, at the end of the first
sentence on that page "by the President of the Permanent
Court of International;édjﬁgiﬁéﬁis," please insert the follow-
ing words, "or such other authority as may have been prescribed
by regulation adopted by the Board of Governors."

I have been asked to report those words which are to be
inserted at the end of the first sentence on page 27, "or such
other authority as may haﬁe been prescribed by regulation
adopted by the Board of Governors."

The final change which is of sufficient substance for me
to mention it now is on page 28, section 2, "entry into force."
That section should read as follows: "as soon as" -- and strike
out the words "this agreement has been signed on behalf of"

"as soon as governments having 65 percent of the aggregate
of the quotas set forth in Schedule A." Please add m t&'}p
lowing words, "have signed this agreement and deposi

instrument referred to in aectieqw;nggﬂg;




g gt

but they are nat of sufficient consequencé to feport

at this time. The Drafting Committee in submitting the

text of Article IX, section 10, dealing wlth immunitles from
taxation, desires to place on record certain assumptlons
regarding Ehmsa 1ts interpretation of the intention under-
lying this article. These assumptions are as follows:

(a) The Fund is not entitled to import goods free

of customs duty without any restriction on their

subsequent sale in the country to which they were

imported;

(b) The Fund enjoys no exemptlion from dutles or taxes

which form part of the price of goods sold;

(¢) The Fund enjoys no exemption from taxes or duties

which are in fact no more than charges for services

rendered.

The Drafting Committee desires further to place on
record its understanding that the phrase "territory of
members" or "territories of members", where 1t & pears in
Article IX on Status, Immunities axd Privileges of the Fund
(our numberation), is to be construed s ufficiently widely
to inckude the political subdivisions of memhers and, xkx
where relevant, their taxing authorities.

The Drafting Committee wishes to add the following to
Article XIX, Séction 1 on page 28 of its report: 7

"(g) In the case of governments whose nntropolitan
territories have been under enemy oecuynt;uu 4gh.
deposit of the instrument rotarmé
may be dal&yad until._ﬁ__

which thoao-tqrtzﬁo'”



after the reports of the various committees.
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of 1ts subscription paid under (f) above shall

be returned to 1it.
"(n) Paragraphs (f) and (g) shdl come into force
with regard to each signatory government as from » .

the date of 1ts signature."

The Drafting Committee understands that, in the discus-

sion of certain sections in the committees of the Commission,

e
various delegations reserved thelr right, in cases where the ' f
\ 4
consensus of the cormittee was contrary to the views they
expressed, to make declaratlions to that effect before the ‘g

Commission. Your Committee has not regarded it as part of

its duty to make reference in 1ts report to such reservations.

DR. WHITE: You have heard the Chailrman of the Committee
request that this Commission empower them to make such changes
in matters of pure form and to eliminate any lmconsistencies
or duplications. Unless I hear objections, the Chalr will
assume that this Commisslon readlly grants that authority
to its Drafting Committee.

(No objection voiced.)

As_TI sald before, we are going to postpone the examina-

the
tion of/detailed report of the Drafting Committee until

For the first report, I want to call on the Ad Hoe
Committee on Exchange Controls on Cﬁrrent Ptynﬁhts. 'Ir.
Koo of China is Chalrman. The document wl m b = '
discuss 1s Document 329 md‘&'t,lp' page 40 c |
Fund docnfmﬁt. If ywh; | 2
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DR. WHITE: I th®nk yow/have heard the report o '

Koo. Is there anyone who wishes to comment on the report?
The Delegate from New Zealdnd.
NEW ZEALAND: I wonder if I can ask a direct question
here. The country that controls its exchange entirely
"? and makes proviéion for all the money necessary for 1ts
3 current transactions would not be in any way contravening
the provisions of this agreement?
DR. WHITE: The question has been asked whether any
country that makes all the foreign exchange necessary for
its transactions available would not ccntravene this agreement- i

did I interpret your statement correctly?

NEW ZEALAND: The starting point -—‘a country controlling
t!? i1ts exchange 1in its entirety, controlling thewhole exchange
) obtained from the sale of 1ts commodities or in any other
way, and at the same time making full provision for the funds
necessary to meet its current transactions, would that country
by controlling its exchange in any way contravene the
provisions of this agreement?

DR. WHITE: The questionvhas been asked whether any
country that'compietely controls its foreign exchange and yet A
makes exchange avallable for its transactions, would i1t be
. contravening the provisions in this statement of soctiod‘-.

The Delegate from the Unlted States.
MR. BERNSTEIN (UNITED STATES): It is impossible tou

into a document every possiblo technique that may bt used

controlling or restricting transactions in regga‘n
| It 1- quite clear to the toahniazga Li
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dealings in some authority 1s not a contravention of the

purposes of this agreement. TUntll some specific type of
transaction or some specific type of restriction is before
the Fund 1t would be impossible to say whether or not it
is a violation of the obligatlons under the Apticle that

ﬁ' thils Committee has put before us.

)‘ DR. WHITE: I gather the speaker makes a distinctlion
between exchange control and exchangecgggggégtions and that
the question involved the category of/exchange control,
whereas the Delegate from the United States pointed out that
this provision applies to possible restrictions and not
control.

The Delegate from New Zealand.

NEW ZEALAND: Could we get that a little clearer?

tgg Exchange control is not in any way barred, then, by this

agreementé Not in any way what ever?

DR. WHITE: That would be the Chalr's interpretation.
Does anyone disagfee with that interpretation?

(No disagreemert voiced.)

The Delegate from South Africa.

SOUTEL AFRICA: I take i1t in what you have just said :
that he has implied the condition that that e xchange control

does not work in a discriminatory meaning as between members
of the Fund.

DR. WEITE: I thought that that was not the qu
in point. That relates, I think, to another pr
will doubtless come before us for discuss i
the remarks of the Deb gate from lq :
by the Dele gate from the M
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transactions.

are not in violation of any one of the provisions, but if
an exchange control 1s so operated as to in effect restrict
trensactions of a kind which are permitted in the draft

document then that would constitute a violation and I think
the Delegate from the Unlted States pointed out that before

one could tell whether such restriction 1s in violation one

-

would have to know the particular transaction or study the
particular prohibitions which are enumerated In here. X %}
Does that answer the Delegate from New Zealand?
NEW ZEALAND: I still want to get it cleared, 1if poasiblo".
There is no question that this agreement, if ratified, would
be prohibitive in the long run of discriminatory practices in
connection with exchange. Two points: One, is exchange
control in order. The answer apparently 1s yes. Exchange
restriction iIn any way antagonistic to current transactions
in trade ds not in order.

Could I finish that, Mr. Chairman, then?

DR. WHITE: Yes.

NEW ZEALAND : If, then, a country in scme form or
another entirely controlled its foreign exchange and inside
its own rules made full provision for every current transac-
tion that 1is carried out, that could be carried out under
normal trade, then at that point that country would not be
In any way restricting the avallability of exchange for -
current transactions and would be quite 1&!1‘. of th.
provisions of this agreement. :

DR. WEITE: That would be my un

NEW ZEALAND;
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- Dpes anyone disagree with the interpretation of the Chair?
(After a pause) If not, then we will accept that as the
interpretation. 1Is thére any other comment?

The Delegate from Indla.

INDIA (MR. SHROFF): TUnder 9, § --

DR. WHITE: A little louder, Mr. Shroff, 1f you please.

MR. SHROFF: With reference to 9, 5 --

DR. WHITE: 9, 5 of the document before us. 3

MR. SHROFF: I should like to have an interpretation of %?f
this clause from the Delegation from the United Kingdom as to 5
how it will work between member countries who are ordinarily
accustomed to carry on their trade in terms of the United
Kingdom currency.

DR. WHITE: Were you through with the question?

MR. SHROFE: I should like to have an Interpretation
from the U. K. Delegation as to how this provision will
affect foreign trade transactions between member countries
who are ordinarily accustomed to carry on their foreign
trade in terms of sterling.

Dﬁﬂ WHITE: The Delegate from India requests ;n
interpretation from the Delegate of the Unil ed Kingdom as to

how this provision would affect the transactions of a country
that 1s accustomed to carrylng on its forelign trade : "‘;'%
in terms of sterling. If the United Kingdom Dbl..ni. ‘_ll‘f"
prefer to answer that in a few moments, we will ”

when he requests it a 1little later.
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rupees or into any other currency. That, of o urse,

applies only to sterling which at the time 1s belng

currently acquired as the result of current transactions.

DR. WHITE: The Delegate from Indla clearly heard the
m swer?
8 MR. SHROFF: Yes. There 1s only one point. Do I
: understand that this provision willl have tlma t interpretation

as soon as the Fund starts operations?

DR. WHITE: The question has been asked whether or not
this provision will have applicability as soon as the Fund

starts operation.

UNITED KINGDOM: No. The whole of this clause refers
to normal operation of the Fund after the member concerned
: has accepted the obligation of convertibility. None of 1t
t!k applies during the transitional period before such obliga-

tion is accepted.

DR. WHITE: Has the reply been heard and understood?

DR. SHROFF: The reply has been heard and understood,
but unfortunat ely 1t 1s not very satisfactory.

(General laughter) ' g

DR. WEITE: I gather from the response of the committee
that they heard what the Delegate from India sald.

Is there any other comment? :

The Delegate from France.

FRANCE: Mr. Chairman, I would like to have clarifica
concerning Article IX, 4. Is that in erd;r'
DR. WHITE: Any request for clarifios lﬂll
FRANCE; The th#ee last lines of IX,4 reac




v 30 v

currency" apply to each ins tance where the country cannot

buy currency from the Fund? I mean, for instance, if 1ts

if 1ts yearly allowance, 25 percent, has been

jearly'quota,
re 200 percent

exhausted, or does 1t apply only in case whe

of the quota has been reached?

DR. WHITE: The question has been asked as to the

interpretation of the last three lines of IX, 4. The

specific question was as to whether or not this applies to a
country that has reached its maximum quota. Did I understand

your question correctly?

FRANCE: It might be interpreted as applying exclusively
to a country which has reached its limlt of drawlng, which
is about 200 percent of the quota, or it might epply, also,
to a country which has not reached 200 percent but has used
in the previous month more than -- 1in the previous 12 months
more than 25 percent of its quota and, therefore, which is
not entitled any more for the time being to acquire feoreign

exchange from the Fund.

DR. WHITE: I see. Your question was whether in the
event that a country utilized its current rate during the
earlier part of the year and there was a part of the year
left during which 1t might be construed that it shall not
be entitled to buy -- the question 1s whether during that
peri od which 1s left it was free of the obligatlon.

FRANCE: Exactly, Mpr. Chairmen.
DR. WHITE: The Delegate of the MM ‘hhu
.h‘-mm mu provision, as Tw
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which there is elther
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has exhausted the whole of i1ts quota when the Fund's

holdings have reached 200 percent of 1ts quota. It

applies to a country which has been declared ineligible
for use of the Fund's resources because of 1its actlions
contrary to the purp:ses of the Fund. It applies to every
other case where a member 1s for some other reason declared
ineligible to use the resources of the Fund. ’

DR. WHITE: The Chair 1s in some doubt as to the
appw priate Interpretation of that clause and feels that . .
it may need a little clarification and discussion. There~
fore, the Chair would like to refer that particular sectionm : v
or the last lines of that section to a special committee .
which the Chair will appoint, and the committee whic h the
Chair will appoint will consider not only that question but J
any other question that comes up at the commission meeting ;
which, in the opinion of the Chalir or the Cdmmisaion, needs -
either further clarification or further discussion.

The Chair, then, rules that the interpretation s
applying to these last three sentences be posponed umtil that
speclal committee reports. | |

Any further comment?

(After a pause) If there is no comment -- is there
any view that any member cares to express of npyruvtIAQQf ‘

(After a pause) If not, the Chair !l¥3ﬁffé
of "Ayes" and "Nays" on that part of the :
and the reason the Chalr 1s doing that
u.lmch done as possible and Mw |
meeting only those pnnum

| g
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will defer the whole section. I do not think that 1s

true of this section and, therefore, I should 1like to call

for a voice vote on it.

Mr. Gutt, the Dels gate from Belgium.

Mr. Chlepner.
MR. CHLEPNER: I should like to say & word about (a),

Capital Transfers, In the document that we have discussed.

Certain capital transfers had been allowed,"those transfers

ghat are required & for the expansion of exports in the

ordinary Cours€secsecs OI other business." Should not the
general obliligation by which this clause does not relate
to transactions involving capital transfer exclude those
special transfers not authorized by the document?

DR. WHITE: The question which has been ralsed seems
very approprilate. The question 1s as to whether or not the
obligation indicated in (a) should not contain an exception
of those transactions which are permitted in other parts of
the document.

The Delegate from the Unlted States:

WR. BERNSTEIN: Nr. Chairman, the provisions that the
representative from Belgium referred to under "authorized .
capital transactions" represent transactions which the Fund
may not forbld. There 1s no obligation on a member country
to permit such capital transactions, if in its judgment 1t
is necessary to control them. Therefore, in the sense ihlhfﬂ

o

the country, the member, retains the full control over
roqulation of capital transfers, it would be mm
restrict this multilateral clearing provision i
in the case of capital tmansfers. Y

~ DR. WHITE: Does the reply s




DR. WHITE: Inasmuch as the Delegate from Belglum
would 1like to further conslder the significance of that

point, the Chalr is golng to rule that the whole section

be referred to the Clearing Committee and that an opportunity

be provided for the Delegate from Belgium to discuss the matter

with the appropriate committee.

®

We, then, pass to IX, 5. Are there any comments to be

made on that point beyond those which have already been made

by way of interpretatlon?

(After a pause) Do any delegates want to express any
approval or disapproval on this matter?

(No response.)

Then the Chair will call for a voice vote. All those

in favor of section IX please say "Aye."

“®

VOTE: Aye.
DR. WEITE; That is, section IX, 5, please say "Aye."
VOTE: Aye.
DR. WHITE: All those opposed?

(None)
DR. WHITE: Then, it 1s passed.
Section 6. "No member shall engage 1in any diseri

(No comment) |
I call for a volce vote. mm
IX, 6 say "Aye." ° | R
- vorm: Aze.
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ich is the Ad Hoc Commlttee on the Executive

to report, wh

Commlttee and Votlng Arrangements. The Chairman, DTe

de Souza Costa.

DR. DE SOUZA COSTA (BRAZIL):
ard the report of the Chairman

(The report was read.)

DR. WHITE: You have he
ectors and Votlng

ve (J)-

of the Ad HY¢ Commlttee on Executive Dir
The Committee first approved Alternatl
11 1t (j), but the secretary

Arrangements.

We call it (g); in Brazll they oa

will read it to make sure noone misunderstands 1t .

Read the first few sentences SO that there willl be no ques tlon.

/ MR. STINEBOWER: Alternative G on page 26, G of the

Jooseleaf "bible," Document 257. the following material 1s

suggested as an addition to the combined alternat ives A and

B for Joint Statement VII, 1, 2 and 3, and additional material

on page 27 of Document SA/1.

This now begins the text: "Paragraph (a) add to
section 2, ¥directors shall continue in offlce until their
successors are appointed or elected.!’ Paragraph (b), add
as a new section under section 3.Y Sectioﬂ 4.

DR. WHITE: Which need not be read. Is there any one
who would wish to comment on thatparticular section?

The Delegate from Egypt.

EGYPT: (Inaudible comment.)

May I be allowed, Nr. Chalrman, to say Just a few
words in connection with Alternative G presented by the

Cuban Delegation.

(Chorus of "Noes.") .
DR, WHITE: 'I think the speaker is not com
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If there are no objections to this section G, the
Chair will consider 1t approved.

There is now before us the other subject matter of

the report, and I would call on the Delegate from Egypt.

EGYPT: Mr. Chairman, may I be allowed to say just

That was the

a few words in connectlon with Alternative G.

alternative presented by the Cuban Delegation.
In fact, we view 1t favorablye.

We have no

quarrel with that proposal.

The grouping together of countries into economic areas OT

units for the purpose of alloting seats appears to be 2

sound principle. It seems to be the princlple which has

inspired this alternative.

This alternsat ive recognized Latin America as an economic

unit and allotted it two seats on the strength of that

recognition. But we would like only to point out that the
proper application of the principle underlying that alter-
native must necessarily entall its extension to all economic
areas, not Latin America alone. This would eliminate the
inconsistency that would arise from applying the principle .,
exclusively to Latin America. It ibs present form, it 1Si;,~
difficult to believe that the proposal does not discriminate
against countries other than.Latin America and the "Big Five."

We are prepared to back the Latin American proposal. In faet; e

- we suppqrt it. But we should like to see the principle

consistently applied. In the revised draftof the Egyptian
Delegation, there we cl&im, and clalm rightly, that the
Niddle Bast, which 1s undoubtedly and unqw stionably an
economic unit, \aho'uld’an this md be allotted i

- one seat. A financial conference for the
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ing which for purposes of trade, money

1 afford to lgnore.
icated

economic group
and exchange you cannot very wel

DR. WHITE: The Delegate from Egypt has 1ind

his complete support of the proposal by Cuba and the

recommendation of the Committee that the Latln American

countries be assigned two delegates. However, in view

of the economic importance of the Middle East, he feels that
the same principle should be extended to the Middle East
and that the Middle East area be accorded one delegate.

I recognize the gentlemean from India.

INDIA: On a polnt of order. I would like to know |
whether this committee can carry on a really useful discus-

sion sbout the nature of the executive directors, their

number and manner of election and nomination before this

commission has got full knowledge of how the position

stands regarding the question of quotas. At this stage

it is not possible for the Indian Delegation to express a
definite opinion whether they would favor the original
allocation of se&ts. We have had various alternatives before
us in which the Latin American Republics are mentioned. The
Far East comes probably ex-officially; the Middle East wants
additional representations; and we want to see in which area
do we come. I submit that 1t would not be possible tc continue
useful discussion of this subject, which I know is of vital
1mpor'tanoe to all the countries concerned, botore'vo have

some Information regarding the question of quotas, and I.

would like your ruling, sir, whether the Committee is QN

to be honored to discuss the question straightaway
| DR. WHITE: The Delegate of India would



DR. WHITE: Would the Delegate of India priefly .

surmarize his point? I am not sure that everyone heard

1t end I am not certain that I fully followed 1t.
MR. SHROFF; The Delegatlon from India will not be
in a position to express a definite opinion elther 1in

(E favor of regional representation or not without knowing

the position regarding quotas.

so far as the alternatives theat now stand on order
are concerned, I find various classifications of the

world and I am not sure in which classifice lon India
would come.

DR. WHITE: I think it depends on wilch way you are
looking. But I get your point. The Delegate feels that

they are in no positicn to comment on the proposal untill

i)

they have been informed of the entire quota classificat ions. i
"The Delegate from Belgium.‘

. : MR. GUTT (BELGIUM): Gentlemen, I was golng to move the
same resolution as has jugt been proposed by the Delegate
for India. That is to say, to postpone the discussion of
this question until there 1s an agreement on quotas. If
there 1s a general feeling in thls commlssion In favor of
that proposal, I will not comment upon 1it. If there v.r‘?fﬁ
an argument needed, I would ask leave to comment upon 1‘@f
afterwards. : ; |

MR. LUXFORD: Mr. Chairman. | |

DR. WEITE: The Delegate from the United

-

o ﬂ- .Lmz' The Ad Hoe Mﬁ

.
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nfronting this
rd at

the Ad Hoc Committee and I might say co

Commission is whether 1t is possible to move forwa

all until you have determined quotas. There was & general

feeling on the part of a number of members of the Ad Hoc

Committee that as a practical matter we should attempt to

. move forward with full recognition, however, that after /

the quotas are released it may Dbe necessary t o reexamlne

the applice ion of this provision to specific quotas;

neverthelsss, 1f you accept that reservation, it still may
be worth while to push forward on the work of this Commis-
sion by discussing this thing with that reservation.

RGYPTs - 1 defor ~-
DR. WHITE: The Delegate from Egypt.
EGYPT: Will you allow me to add an addition to the

V)

proposal of my friend «.... If you once made & princlple
of regionalization, as seems to be admitted in the Cuban
proposal, I think you must be logical and carry 1t out to
its logical conclusion. That 1s, you must have a full
regionalization of all the countries represented. So, I
would suggest that 1f -- thav%ssupposing there are twelve
executive directors and fivé of the seats are allocated to
the principal powers, I would suggest that the remaining
countries be distributed into seven regions, as neafly

as possible all identlical economic relations; and that the
seven remaining seats then be distributed amorgst the 5

A

seven different reglons. In that way, he.roxian cou:
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suggest that the whole of the original members minus'
the five be divided into seven regions, and that the
seven remaining seats on the executlve board be distributed
amongst those seven/

DR. WHITE: The Delegate from Egypt indicates that
once the door is opened to the princl ple of regionalism
that 1t calls forth an allocation of the seats on the
basis of geographic reglons and he suggests that there be
seven regions created in which each shall have representa-
tion by virtue of its geographical position.

The Delegate from Iraq.
IRAQ: Sir, as a point of order has been ralsed,how

can the discussion usefully proceed until the Chair has-
decided the point of order?

DR, WHITE: The point of order being whsa ?
IRAQ: The polnt of order was ralsed by the Indlan

Delegation and was supported by the Delegate f rom Belgium.
But whether this discussion should pfoceed at all --

DR, WHITE: The view expressed by the Delegate from
India was an expression of opinion. I didn't understand

that he was ralsing a point of order. It was an opinion

to the effect that this question could not be intelligently "

discussed until the quotas were settled. Apparently, there
were contrary views and we were listenihg to the various
views. If the Delegate from India raises it as a question

of order, the Chair would defer reply until there are

comments from a few more of the dolesatos.'

m. SHROFFz But in thnis cgm'
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ts the motion

IRAQ: The Delegation from Iraq suppor

raised by the' --
" DR. WHITE: You are golng to confine your remarks to the
& . sub ject matter ralsed by the question of order?

IRAQ: I have no comment on the question of order.

| Qs I am only commenting on the merit of the case.

DR. WHITE: I am sorry, the Chair will have to declare
you out of order for the moment. We will call on you
later. The question before the Commission is whether or
not 1t is necessary to know the quotas in order to discuss
appropriately the Question of representation.

The Delegate from Belglum.

MR. GUTT: On the point of order, I would only like to

—

\
> point out that the suggestion made this afternoon by the

i S i i il

~representative for the United States was made yesterday evonﬁmf

at the Ad Hoc Committee; that is to say, that we would, lea

aside the question of substance and the question of quotnl,“”

try to approach this matter as the discusslon of a matter of

a practical matter of a practical procedure. And I want to

point out that the Ad Hoc Committeetried during two hnnn‘

follow the suggestion and falled. So I am quite sure tI

the whole Commission would fail this afternoon beca

every corner we came up against this question of

We couldn't escape from it; the Commission

. Take2 fols. from 1t.
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The delegate from United Kingdom.

Dr. White:
cheirmen, I rise to support the

United Kingdom: Mre.

point of order raised DYy the Tndian Delegation and the

Delegation from Belglum. T paerticipated 1n all of the

discussions that have taken place on this subject and

at each of these discussions we have started out exactly

the same way trylng to declde this question of principal-

About half way through the aiscussion we got on to the

quotas and stuck in the quotas from there on until the

chairman would release us. I suggest we reserve this

gquestion until quobas are determined. - %
'}

Dr. White: Inasmuch as the Chair does not wish to
plece any obstacles, the Chair takes the point of order
well teken and will gppoint a committee on quotas who
will report back to the Cormission eand inform the verious
delegates of their findings before the Commission so they
will be enabled to discuss the matter intelligently.

Canada: Mey I say a word of explansation but not
relsting to the point of order that has just been ralsed.
T have been told that there is a reference in the report
of the Ad Hoc considered by the committee and reported
without decision. This was technicelly important.
While geographical 1y no account has been taken of the very :
importent consideration of division of those emt?im“% :
which might be creditors of the Fund and those which
might be, in a sense, debtors. We lucgiiﬁ*W
that there ought to be a provision = = -
countries which at all times will be




Norway: :
(Cheirmen: (Ad Hoc): Mr. Chairman, the questlon of

relations to nonmember countries might have raised many
difficult problems. In the present draft befare us the
Fund is restricted to actions taken on the initiative of

member countries. That is to say, their relations to

nonmember countries, will not appear during the daily
transactions of the Fund. The only thing which we
really have to look after is this - To prevent nonmember
countries to engage, as well as we can do, in practices
thet may be dangerous to the policies of the Fund.

We have no jurisdiction over a nonmember country. The
only thing we can do 1s to impose some duties on member
countries concerning their relations with nonmember

countries. We have placed before - the Commission clauses

contained in Document 311. I will pause just a moment
until everyone has found 311. We propose here a new section
to be added to Article qxx IX, and I will sey in advance
when I introduce it that this suggestion, or this proposal,
which I have 1s clear in its language although it is not
beautiful in its language, but I should prefer the clear
language. (Reads proposal). I will just add one thing
more which has nothing to do with that clause. This
committee received a letter from the Danish Minister

asking some questions concefning the position of Denmark
which is & nonmember country. We did not find that

within the scope of the mandate of this Commission but

I think as chairman I may draw the attention of the TP

Steering Committee mfxkhm to the fact that the M |

' nnutor has been invited here by americs in
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Dr. White: The Commisslon has before it first the

recommendation of the Ad Hoc Committee on Relations with

Nonmember Countries and then the suggestlon that the
Steering Committee consider the possibility of membership

of Denmerk. Is there anyone who wishes to comment on

the recommendation of the Committee?

Iren: May I ask what "Agency with the Fund" means

in paragraph (a) "allow its agencles with the Fund".

Norway: Mr. Chairman, It would not be a member country,
as such, which wam¥f aects with the Fund but it should

appoint a central bank or some other agency to represent

the member country towards the Fund end that is thils
agency which is meant.

Dr. White: 1Is there a‘possibility that there might
be some misunderstanding that you failed to indicate --
"to the countries and its agencies™ - If there such an
ambiguity would Dr. Keilheu be willing to accept the
suggestion that if the Drafting Committee should see fit
would .it be so incorporated?

Norway: I don't think there is any such ambiguity.
In the first sentence 1is said that "Not to uﬁdertake
any trensactions with a nonmember country which would
be contrary to the purposes and provisions of the Fund"
and in the next part of the sentence it says that it
should not "allow its ageneioa with the Fund to unﬂﬁrtako

’ Dr. Whitos Doeu that pll&l.
m@i I think so




Dr.

White: Any other comment? If not, the Chair

considers this peady for drafting. The Chair will now call
Ad Hoc Committee on Uniform Changes in Par Value. Mr. Istel,

have you eny oral report to make? There has been no written
report submitted.
France: Mr. Chairman, I just received a report that
noswithstanding differences which arose at the adhoc commlttee
in its meeting of yesterday evening, that now there seems
to be substantial agreement between the members on Alternative
(¢) which reads as follows: Reads Alternative (c), Section 5,
-’i Document 164, page 18b.
3 Dr. White: Document 164, page 18b, section 5. Do I
| understand, Mr. Istel, that agreement was reached practically
‘ on a provision which is like Alternative (¢) but not
Alternative (c)?

Mr. Istel: Not practically - The last report is that

it 1s Alternative (c¢).
Dr. White: The Chair is going to rule that we give

the Ad Foc Committee time to prepare a written report

and prepare 1t by the next meeting. Would that be satisfactory?

Mr. Istel: Yes, Mr. Chairman.

Dr. White: So be it. T have been reminded that the

question ralsed by Dr. Kellhau with respect to the Danish

Minister was not put before the Commission for comment .

Does any one wish to comment? The question 1s that the

Steering Committee consider the possibilitieu of inV1t1ns
Denmark as a member. If there are né“edﬁilﬁil'ﬁhan‘
question will be referred ‘tothe Ste 11
ctll‘inl*hﬂilﬂ‘ﬂwé

T




nd in view of

The reports have been avallable in writing a

the time we mey dispose of the reading of the written

report but call upon the reports and comments.

ireece: Mr. Chairman, I want to - Document 343 - I

want to draw sttention of the Commission to three points

that came before the committee. The first is connected

with section § of Alternative (a) of Part II. At top of

Page 2 of my report. There our commisslon has asked

! to £111 the day on which the holdings of gold and coO lateral
exchange by member countries should be established as provided

in this document. As you remember we have agreed on the

proposals of the conmittee with regard to this section.
(Reads) "Each member shall pay in gold as a maxlmum either
(a) 256% of its quota or (b) 10% of its officlal holdings".

‘q, The day on which the holdings of the members will be

established. The committee was not able to fix any day
end it 1s a matter for the Commission. That is the first

point. The second point 1s similar. It deals with

section 3 of Article IX, page 39, Document CA/l. fREmdxx
We have also accepted the committee'!s proposal which is as
follows: (Reads) . The committee while accepting in
principle this wording thought that it relates closely

to problems discussed by Cormittee 2 and decided therefore
torefer the suggestion to the Commission. The committee

refers the discussion which has taken place to Committee 2,

’ about the commission which the fund requires from each

member to pay on the espplication of its dealings in

foreign exchange. Now we thought the percentage which
ought to be proposed here must depend on the percentage
which this committee will fix, The members in discussing
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depends on the percentage which shell be accepted in
this case - what percentage would be established for
this purpose. The third question applies to section 3,
peragraph ¢ of Alternatives (a) end (o), page 39 or 39a

of Document CA-l. The Committee has referred this question
to the Drafting Gommittee and the Drafting Committee
reported there are three alternatives, 4Alternative (a),
Alternative (b) end the new provision proposed by the

Drafting Committee. The new drafting 1s worded as

follows: (Reads) Now the difference between the first

two dlternatives (a) and (b) and the Dropdsal ia-thilag

Alternative (a) declares not enforceable  &ny trensaction

holding currency of a member country which vold or avold
change of relation and declares nonenforeeable any
trensaction which tries to void or avoid interest of
enother member. The second Alternestive (b) - This

wording which has been pressed by one delegstion declares

those transactions not enforceable who has an offense

and the wording proposed by the drafting committeé& declares
not enforceable any transaction described by issue. Now

I may add thet the @eiegzikmkx delegation of U. K. while

expressing its preference for Alternative (b) declared

their willingness to xamxkdmx concede their position
if Alternative (b) were accepted. On the contrary U. S.

decided on the language of the Drafting Committee., That
is why our committee decided to defer the matter to the
Commission. I think the three principal points which ha
been deferred by the Committee to this Commission .

8060, . : _ AT
S TRES: Vit Yo a3t comrartifia




Dr. White: The first question raised by the Commit

for your consideration 1is that of the date on which the
holdings of gold and gold convertible exchange of member
countries shall be estsblished as provided in this clause.

The committee made no recommendation. 1Is there anyone

who wishes to discuss that point?

India: Before this Commission makes 1its decision on
fixing the dete, I think it 1s high time that the U.S.A.
Delegation give us a definition of gold and gold convertible ,

exchange. We have discussed this proposal and the several

4 | other proposasls - Those words "gold" and "convertible
i exchange" are subject to definition end I don't know 1if |
the U. S. Delegation 1s now prepared to give us a definition |
'29} of gold and convertible exchange as used in this provision. |
Dr. White: Delegation from India has requested a |
definition of gold end convertible exchange as used in

thlis provision.

United Kingdom: The question was addressed to the
U. S. but I think that 1t i1s not in any way their fault that
the furnishing of this definition hes been so long delayed.
I would like to propose an emendment to the text which
is ggggggags, according to which the criteria of payment
of imkkkax gold subscription should be expressed as
official holding of gold and United States dollars. Thai

involves & change on page 3 of the new documents *il 

sectlon 3(b) end also involves a change on the fo

page in section 4(a). I don't know if I need

further in connection with the exy
except thet the concept of gold ¢




pernittod to movo and rntcriﬁdf

T |
payment of additional subscription goes. This has nothing
to do with the recapture provision which occurs when the
Fund is functioning in the later stage but so far as the
gold element in the originel subscription goes the balance
of adventage 1s on the side of the country being the
country holding all gold and United States Dollars and

nothing else.

~

Br. White: Delegate from U. S.

United States: Mr. Chalrman, it might be possible to
give a definition of gold convertible exchange which would
be satisfactory to Xmmwmx everyone here but it would involve
e long discussion. On the practicel side there seems to
be no difference of opinion and it is possible for the
monetary authorities of other countries to purchase gold
freely in the United States for dollars. There are a
number of other currencies which can be used to purchase
dollars without restriction and these dollars in turn used to
purchase gold. The definition of gold convertible currency

might include such currencies but the practical importance
of holdings of the countries represented here is so small
that it has been felt it would be easier for this purpose
to regard the United States Dollar as what was intendéd

when we speak of gold convertible exchange.

Dr. White: Unless there are any objectiona, thia
question will be referred to the special comnittee. -
objection: Then we pass to the next problon.rtislﬁ

wxs whi%
Committee 1 and that is Section 3. Tho Culni ee

that it was not prepared to apeoiry tho o
P

which would conatituto the rango Qt v}

U8
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Norway: Mr. Chairman, may I, in that connectlon,
suggest that the decision might be left to the Fund
becsuse from time to time it may not be certain that the
same rates would be practical and it would save us very
much work in this conference 1f such a Question could be
left to the Fund. I think the Fund will get as good a

Board and Executive Committee that with full confidence W€

feuiléd leave it to the Fund and simply say & margin not
exceeding---.

Greece: Mr. Chairman, we have discussed this in the
Prafting Committee and Committee 1 and someone proposed
to word this as follows: "The Fund shall prescribe a
uniform meximum maergin by which rates mey differ from
perities."™ This would 1limit the Fund within a percentage
which will be fixed in this document to leave at the
discretion of the Fund the question of margins in which
member countries shall freely move but we felt that it
was a general 1dee of a majority of members that it would

be better to fix a 1imit even to this discretion of the

Fund to fix margins.
Dr. White: The question will be considered by the

Speciel Committee end in consideration of that gquestion

the Special Committee will take due note that any iimitation
placed upon the range must be considered in the light of
the possibility of violating or meking ineffective the
central thread that runs through this whole measure by havi
& renge of verlations that is wide. They mmy will hﬂ"ﬁ
mind that the Commission may doubt the wisdom of ox
that degree of flexibility in the suthorization of t

Fund. Does the Delegate from the Uhiﬁoﬂ Ste
speak? If not, the mtto’r will be r
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on the next page. There are several altermatives
enumersted end the question before us. Delegate from

United States.
United Stetes: Mr. Chairman, in glancing over the

proposed subparsgraph ¢, it seems to me that it has to
a very substantiel extent changed at least what was

contemplated by paragraph ¢ of Alternative (a) and is
the
now, in fact, overlapping im principle of xkksmmmkkwmxBX

(b) of flternative A.Under (b) of Alternative A, countries
undertake asppropriate measures including the use of gold
to meintain Pates of exchange. As I now read the proposed
¢ of the Ad Hoc Committee they are insteed making it a
question for law. In other words you are going to have a
legel requirement that rates of e:chenge may not vary in
the various countries. I think that changes entirely the

meaning mf and purpose of ¢ as it was originally introduced.
I think that further than that it places an undue burden
on each country. As originally drefted 1t was contemplated
that while you might not permit biack market operations
or you might render such transactions unenforcesble, you
did not have to go further than that. I believe this
goes considerably further than that and I suggest that 1t
be recommitted to the Specisl Committee.

Dr. White: The suggestion 1s made that this be

recommitted to the Special Committee. Are there any
objections? If not we will so recommit it. That comple




78 Q‘aéiiﬁiifflrtoﬂhalrlul;xt@wﬂﬂbiﬂk!nothar question on
pege 2, Article 9, Alternative (a), Section 2, page 38 of
CA/1. The question deals with transactions in gold. The

committee proposes that the Fund shall prescribe that

transeactions in gold by member countries (Reads) Under this

@ cleuse member countries are permitted to buyvgold below
9

| the exéhange and sell the gold above the exchange: On the

revented
other hand they are not 83¥ﬁ§¥566 from follewing a domestic

policy of encourasgement by means other than paying a higher

} price for gold.
| Dr. White: Delegate from United States.
United States: Thls provision was referred to the
Drafting Committee. I might say I see no objection to the
ﬁi} substance of what they are driving at. There is a very distinct

difficulty in the lenguasge which the Drafting Committee, I

belleve, is working out. There 1s no objection to the

prineiple here enuncisted. It is the way i1t has been worded,

and the Drafting Committee has that problem already.

o : Dr. White: The Drafting Committee is now considering
that problem and therefore it is not necessary to consider
1t et this meeting until the Drafting Committee has attempted --

or is it already included in the draft?
United States: That is right.

Dr. White: You mean the Drafting Committee has the

problem before them and have suggeéted a draft which we will

E | come totf

{ United States: That is right. | &
3 = - Dr. White: Then, if there is no objection we will
‘ postpone fu-thdr discussion on this point mﬁ mm
ol wﬁ& Committee provision

R

g
y
1
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roport or co-mittoo 2 ~which 18 Dneunopt 533, with tk
symbols C1/2, pege 3. Committee 2 has cqmploted its

study of section 2, conditions confronting purchases of

currencies of other members. This committee was faced

with four questions embodied in different alternatives or

proposasls. There was the question of the carry over, You
remember this question which has already been discussed
whether or not a country which has not used during one
twelve-month period its 25%, would be allowed to carry
over 1ts remaining purchasing power to another period.
Then there was the Australian alternstive concerning the
enlargement of the early increments sllowed. Then there

” was a Mexican proposal referring to silver, to be brief,

%

and other relative metters. And there was & Cuban proposal
referring to warehouse receipts. Concerning the first -

the two first questions, an ad hoc committee has studied

the question and proposed to Committee 2 a compromise. According
to this compromise the carry-over proposal would be dropped

and also the Australian proposal, but instead some moderste
satlsfacticn would be given the members wishing those possi-
bilities by introducing or rather by modifying the waivér
provisions at the end of the section, and according to this
compromise which you have under your eyes, I hope, there

would be a kind of instruction given to the Fund or a ponaibilit:‘v
glven to the Fund to allow members 1n avoiding 10na o continuous
use of the resources, xx allowing the und to give
more then a normel yearly increment. Also th%k:

included this sentence, that in such ca

consider politicel or e
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says: "First the waiver will be according |

secondly the waiver will be sccording to the good &k

or smell use."™ Now the Committee spproved the text as

presented by the ad hoc committee. There are a couple of

mistakes, but in order to be fair, I must say that the

Czechoslovekian alternative obtained in our committee

received a very substantial support and I also have to say

that the Australian delegation expressed --- Now also,
the question of purchases. We have two questions which I
can dispose of very quickly. The second proposal weas
edopted. This proposal authorized the Fund to take

as collateral gold and other securities or other acceptable
assets. Now the Cuban suggestion referred to warehouse

recelpts and also suggested that this warehouse receipt

should be accepted as collateral. Now it was the view of

the committee thet it was not necessary and here there is

e mistake in the report. At the end of the paragraph before
the last suggestion by the Cuban Delegation were "thought

not necessary" our committee felt that it was not necessary
to Include the words as suggested by the Cuben Delegation
because the lexican alternative also included the same by the
use of the words "or other acceptable sssets". These acceptable
assets might be, 1f the Fund should so decide, might be con-
sidered as Including warehouse receipts. This is what thﬁ 3
commlittee did on Section 2 governing purchases. On

the question was removed from our sgenda. Section
ferability and Cuarentee of the Assets of}th@ ]

was reached in our committee and thnmn(hvp
necessary to speak more about mz.
m U.S-ﬂm.-mlmtim




,w:ut'iﬁnﬁﬁﬁsdis no asrooiiut»"ﬂﬁfﬁmf
giwmwu.ﬂwnmxngou.f ‘Discussion
gtna*ﬁnfthé.rzgntzof"chapgoc end commigsions, on the sceles,
end also on the principle 1tself. Several delegations sald

that these charges and commissions have the effect to penslize

a country which has been obliged to leave a considerable

@ emount of its national currency in the hands of the Fund,
but sald some delegations that this was not very fair be-
cause 1t often arises thet a country has an unfavorable
belance not because it 1s unwilling to export, but becuase
other countries, creditor countries, are not willing to
inport, so this question was discussed and is referred
back to this Commission.

On Section 12, agreement wes reached, Consideration

of Representations of the Fund. You have the text and

W)

I shal not resd.

Then Article IV was also discussed and agreed upon
with some minor reservations. Article IV, may I remind you,
deals with the changes in par vealue. Then Section &5 of
IV, Uniform Chenges in Par Value, was also removed from
our agenda and referred to another ad hoc committee of
this Commiasion.v

Finelly, we had another question, Article XIII,
Section 5, concerning the fixation of initial par values.

I have the feeling that this discussion was not entirely

completed and a small committee was expected to offer a

report on this question. Since this report has not yet
e into my hands, T cannot tell sbout what are the
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ﬁhﬁ'tiﬁggianto provisional or fixing definite 1n1t1¢1
plr‘ﬁilﬁéi; anduinother question referred to the position

of occupled and then liberated countries. If e country
can meke use of the resources of the Fund, only after

the initial velue has been fixed, i1t follows thet 1liberated

countries during a certain length of time may not be able

to draw from the Fund because the initisl par value 1s

not fixed. Therefore some wey should be found to permit,
under certaln limits, liberated countries to resort to the
Fund in this first transitional period, even though the rate
of exchange has not been definitely agreed.

Dr. White: The first provision for your consideration
will be the first paregraph on page 1 of Document 333,
taken separately, I guess, and the first paragraph on page 1
reads: (Reads paragraph)

United States: MNr. Chairmen, it seems to me that the
recommendation of the committee on this point is entirely
appropriate. It safeguards the interests of the Fund and
gives it discretion. At the same time it calls to the
attention of the Fund the necessity of taking into considera-
tion the basic uses of the Fund by the member end the special
needs of the members for periodic and exceptional requirements.
It seems to me that we should send this to the Drtftins
Committee as entirely :ntisractory.

w. m'en Any other views?




Dr. White: Would you mind 1f we postpono ﬁhit

the second paragraph? We are confining the quosticn to

views of the first paragraph.

Canada: Point of order; I think there is some mis-.
understanding here. The reporter has correctly reported
the various points of discussion, but Committee 2, of
which I am acting chairman, has approved of this paragraph
which has not been referred to the Commission. The Com~
mittee reached agreement on this paragraph.

Dr. White: Committee 2 has reached agreement on that

paragraph.

Canada: The paragraph, with the addition of the Mexican
amendment, and all that remains is for the Drafting Committee
to deal with the wording. There is no question of principle
outstanding, as I understand it, in Committee 2a

Dr. White: The Delegate from Canada points out that
both provisions had been passed by Committee 1 and were
to go to the Drafting Committee. The question raised by

the Delegate from Cuba as to whether or not the collateral

changes indicated in'the second paragraph could include
the warehouse receipts of staple commodities and Intdr-
natinal trade. Is that your question, Dr. ? .

T & L

Dr. s Yes, Mr. Chairman. If waronouli re

Czechoslovakia:  Mr. Ghairnnn, 'u



between our proposals and that accepted by the Committee

‘We went to stress, first of all, the principle, to say

that it is in the Fund's discretion to waive any of these
conditions and in the second sentence to say that the Fund,
: in making such waiver, has to take into consideration two
G things, the need of a member, and its good hakawkomx name.
Dr. White: I think further discussion of this point
is out of order. The matter has been referred to the
Drafting Committee and will come to this Commission when
the Drafting Committee will incorporate it in the draft.
Inasmuch as it is incorporated in the draft, further dis-
cussion will be delayed until we come across it in the
draft. We then pass to the second point of the committee
% report, Section 6 of the Multilateral International Cle aring
arrangement. That was one of the items reported by an
ad hoc committee and has already been passed on by this
Commission. WNo part of it was referred back to the special
committee. Turn then to Section 9(Db).

United States: Committee 2, which considered this
question yesterday, was unanimous in agreeing with the
principle it provides. I suggesat that this be referred
to the Drafting Committee and that when corresponding
sections iInvolving repurchases xaxs from the Fund m&
been approved by the Commission, this can be ine
with the others 1n the final draft.

W 4 ‘Dr. m.ﬂw! The suggestion has hnw
mvm be referred mmm the




the Drafting Committee. The next item on the
Section 10 on charges, which, with your permission, 1 am
going to pass until we get the rest of this report.

Section 12 was reported to Committee 2, and was ap=

proved by the Committee and therefore is referred to the
Drafting Committee. That has already been dealt with and
will come before us in Article L. The same thing is true
of Section 5, as we have already dealt with it in the ad
hoc committee which has not yet completed its report.
Article 13, Section 5--there is a committee considering
that, an ad hoc committee, which is to report to the
reporter on this matter.

United States: Mr. Chairman, Committee 2, which
considered this question yesterday was in full agreement
on the principles involved and it seems to me that because
of i1t, we may dispense with the report of the ad hoc com-
mittee and send that report to the Drafting Committee
directly.

Dr. White: In view of the fact tla t Committee 2
has considered this provision and was in accord with ﬁﬁp
principles, the suggestion was made that the matter bg_jﬁ
referred to the Drafting Committes. A

Norway: I do not quite mderstmd,; bxét u
report here. It is on one point a ut“'?a ht;
ing to my view was agrud um, & A

do not know how uttorl IM’
rourntion bocmol I ua



mist ﬁe included in the final draft and f“@ifﬁwﬂ&ﬁi

Sesr

tion of the Drafting Committee to the fact.
French Delegation: (The Chief of the French Delegation

spoke in French.)

Dr. White: Lest there be somebody who would not be
able to fully understand everything the minister has sald,
I will call upon Mr. Istel or his colleagnue to translate.

Mr. Istel: (read a translation of the minister's talk).

Norway: May I just say that I really think the
remarks made by the head of the French Delegation bears
on the perfect misunderstanding, The fact thax is that
it is not claimed from such countries that they shall
declare a provisional rate, but if they wish to declare
a provisional rate in order to obtaln some facilities
from the Fund, they shall have that right. If France is
afraid of such a penny, there 1s no reason for France to
give such a declaration, and in the provision of this
drafting, as}suggested to the Drafting Committee, there
is also an alternative possibility which would be available
for France. I should like to suggest that any auggiutian
on this point be deferred until we see the texi:, -mm S
will make it clear that Committee 2 has not hu‘dqﬁl

ie i
Dr. White: 'I'ho Dolegnto tron llmlr;

therefore unnocunry au : ﬁ.ﬂh
AR S

provilieh 13 hofm




io now turn to Section 10, Mmuﬂ
4in which the reporter stated there were some differences

of opinion on the matter and has placed it before this

Commission for consideration. Does anyone wish to comment

g on the provision? (30)
& New Zealand: The report, on page l3a , together with

the tables attached to it, 1t seems to me that 1f it was
given effect it might be detrimental to the purpcses
of the Fund, rather than helpful to the purposes of the
Fund. The discussion in the committee was very lengthy
and very definite. The point of importance in connection
with the matter is that the creditor country can have a
. greater effect of bringing about the results desired than
s any of the debtor countries. If the country having a
majority or the largest volume of the Fund by exporting
is willing at the same time to have a large . . « « + »
we are not likely to have the troubles which were set out
here. If there is some procedure that 1s necessary in
this connection I would suggest that we take pains and
give some thought to stopping prices of member countries
111-using the Fund. In case that they shouldn't do that,
1t 1s quite possible, inside the procedure. that you ‘
have tere, to penalize the count
the Fund, that are m& &;
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never took any imports to enable them to get, meke the
payment, and as this conference is setting out to try to
avoid this, I think a large amount of the difficulties

that are occasioned by endeavoring,to be prevented by this
table here, in this provision, would be avoided if there
was some penalty put on the country that didn't take the
imports to pay for their exports. There wlll be quite a
number of countries that will be put iInto a disadventageous
position, having commodities that they can't export; by

the countries competent to import those commodities not
doing so, puts them iInto a bad position and they are
penalized, and it seems to me that the proposal here will
be detrimental to achieve the purposes of the Fund.

Dr. White: Am I correct in assuming that everyone was
able to hear clearly what the Delegate from Wew Zealand
has stated, and it is not necessary to repeat. Therefore,
we can ask for further comment.

United States: This matter came up before Committee 2;
it seems to me that the Delegate of New Zealand was the
only one who strongly expressed that point of view.

Members-of Commission: No, No -- I did, and others.

Mr. Brown, United States: I apoligize. The United
States Delegation made its position very clear in going
into this, the purpose of the Fund was to stabilize our-

rencies, and that unless some de

62




the United States Delegation, it was absolutely impossible
for this Fund to work unless a deterrent charge was put on

countries which would get out of balance and stay out of
balance a long while. The charges made were discussed
with more opinion expressed by the two or three countries
which were opposed to the principle of any charge, or

that the charge was too high. The position of the United
States delegates was that the charges were very moderate,
end if countries used the Fund moderately for a short
period after, for several years, before the rate got as
high as L percent, there was a provision that when the
rates got to 5 percent, they should not go higher; that

at |} percent, the Fund should call the countries in and
take steps to have them reduce their e xcessive use of the
Fund. It cannot be a Fund for the stabilizing of the ...
If the country cannot bring its position into a balance
within several years, it is not acting in a way to permit
stability of the currency. Objection to the proposition
that the rates proposed in the table are high, are con-
sidered relative low and it is perfectly clear in this
agreement, in the implication of this conference that the
.United gtates did not propose in this conference or in
this agreement tc give up its rights to adopt such import
duties as it saw fit to adopt. I think most of this would

;Md thp.t countries do not definitely export more mq
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inerease both in amount as the amount that 1s used, as

a percentage of the quota, according to the length of

time as absolutely necessary and imperative to give
effect to the working of this agreement. I am sorry i i
minimized the dissent on the question of principle .

I think Mr. Nash, the delegate from New Zealand, was the
one who spoke more fully on the question of principle --
more general criticism of tle rates. I think that clearly
the great majority of Committee 2 has expressed their
opinion, approving the principle of progressive rates,
both as to amount and length of time. I want toc make the

position of the United States clear that I think without

accepting the principle, a progressive rate of the use
of the Fund, increasing as the amounts in relation to
the quotas go up, as to the le ngth of time . . . . the
balance of the Fund, that it would be impossible for the
United States delegation to go ahead with this plan.

United Kingdoms: I feel that I should repeat before
thistCommission what I said before Committee 2, name ly,
that/t(:)he United Kingdom delegation, the principle lying
behind this scale of charges seems reasonable and necoum,“
and also that so far as at present can be humanly forum
the scale itself appears to be reasonable. Our nch ek
reservation is concerned with the lack ot bm :

nrrangamentl which are proposed fﬂs'm m




order for the scale to be shifted duwh, an ¢

this whole instrument would be required. To us it toéﬁa"
that while revision should not be lightly undertaken,
whether upward or downward, the conditions for undertaking
it should be symmetrical, and we should like to propose
an amendment whereby a two-thirds majority would be re-
quired for shifting the schedule either upward or downward.
Dr. White: In view of the hour and the prior
andarkakxEanginx understanding that Commission II will
begin at 5:00 p.m., and in view of the further fact that
a nunber of delegates would undoubedly like a brief recess,
a continuation of discussion of this will take place at the
beginning of our next meeting. I would like to ask this
Commission which of the two alternatives is preferable
to them; we can either meet to-night at, le t us say, half
past eight, or we can meet to~-morrow morning at 10:00
o'clock. The time is passing rapidly and we must‘mset
as soon as we can, but we don't want to impose mxxamdx
xhik an evening meeting on you unless the majority of ﬁh‘;*
delegates feel inclined to that idea and &xprou;;uﬁf :

opinion.




