COMMISSION I
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July 14, 1944 ‘Auditorium

May the

- CHAIRMAN: The meeting will please come to order.

Chair take this opportunity to express the gratification of the

Commission and the thanks of the Commission to the committees

Qii that have been working very late. And the fact that they have

: been doing so is sufficient indication of the recognition that
the time is very urgent, and in as much as the Committess have
been working so hard, it would be a little ungenerous of us

here to take too much time to consider the various recommenda-

Let us take all the time that 1s necessary, but let's

tions.
We don't want

try to keep our remarks down to a bare minimum.

in any way to interfere with careful consideration, but if we

!ii avold unnecessary speeches or repetition, I think we will be

o able to get through a good deal of the work, but let no member

hesltate to raise any question that troubles him, and to speak

up when he has anything of any importance to say. We first call

upon the reporter of the Special Committee.

REPORTER OF THE SPECIAL COMMITTEE: Mre. Chairman, the

Speclial Committee of Commission I commenced work last night at
8330 and continued its work until 3:30 this morning to consider
items of the Fund Agreement on which recommendations had not been

completed by other committees of the Commission. This Special C‘rff

mittee included U.S., Belgium, Canada, China, Cuba, Czechoslovakia,
French Dele gation, Mexico, Netherlands, New Zealand, U.S.S.R. and
UesKe I must say that the Committee had what we all regarded as

‘& very successful meeting, accomplishing the purposes for wi |
mma:muna by the Chair. The spirit of the '




o

CEATRMAN: That contains a full report which was dis-

tricuted to you this morning entitled " Report of Special Com-

mittee of Commission I, July 14, 1944"%.

REPORTER OF THE SPECIAL COMMITTEE: May I recommend,
however, Mr. Chairman for your consideration, the taking up
'i’ of each of these points in the appropriate order in the drafting
committee's report. In that way 1t will be easier for the group
in this Commission to see the appropriaten&mcﬂﬁhe recommendations

of the Special Committee in the body of the document itself.

CEAIRMAN: The reporter suggests that we take up each one
of the items in the report of the Special Committee in their
appropriate place soO that it will facilitate thelr consideration
in relation to other paragraphs which would be included in the

ii‘ same article. Unless there 1is objection the Chair will proceed

> in that mannere.
DELEGATE OF UNITED KINGDOM: I should like to add my tribute
to the work, if I may do so, accomplished by the Committee last
accommodation
night, to the high spirit of == akizn that was shown under the
firmguidance of Mr. Bernstein, and say,I hope the great thoroughness
with which many of these matters were discussed in the small hours
may save us time this morning.
CHAIRMAN: The Chair proposes to proceed in the following
manner unless there is some objection from the members of the
Commission. We will take up an article at a time. If any g
ber wishes to consider or reconsider any section, he &
course, secure the floor and raise the guestion. But

come to sections which have been hnndlod by the Spe
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That includes sections (a), (b), (c), (d), (e) and (f). I mA¥

say that the justification for that procedure lies in the fact
that we assume every delegate by this time 1s thoroughly familiar

with the various sections, having participated in discussions
at subcommittees and committees and commissions, and that, there-
fore, taking a matter up as an article in the whole should not
interfere with the ability of the delegates to follow exactly
what 1s being done, nor should it make difficult thelr desire to

raise a question on any provision which they have in mind to

discuss, be fore the Commission.first is Article I,"Purposes”

Do I hear any comment.

DELEGATE FROM INDIA: Mre. Chairman, I must first apologize

to the Commission for venturing to take up just a few minutes,

but I shall certainly keep in mind, Sir, the ;ggﬁsg%(that you

made that we must be as brief as possible. I am referring to

section (b) of Article I, the "purpose" of the Fund. The Indian
Delegation would submit a very small amendment to this Article
which you will find in page 1%3 Alternative { of the document.
The amendment 1s very brief and very short. It is to add after
the words "To facilitate the expansion,(etc.)™ the words "with
due regard to the needs of economically backward countries™. The
section would then read as follows: "To facilitate the expansion
and balanced growth of international trade and to contribute
thereby to the promotion and maintenance of high levels of em-
ployment and to the development of the sources of productive
power in the territories of all members with due regard to the
needs of economically backward countries™. I venture to briu
this amendment for the attention of this COmiuion, 31!,
of the very great importance which the Indian thgm%

to the prineiplo which 1- 1nvo].vod in u
*ﬁ & bapst ; b = gansts
nl or th&t xg
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lear on behalf of the Infilan Delegation that it is not

ce upon the Fund obligations
expected to carry and for which

perfectly ¢

our object to enfor and responsi-

bilities which the Fund 1s not

The object of my amendment 1s only

the Fund 1s not equipped.
1mary

to make fuller or more complete the statement of the pr

objective of international pollcye.

We are in full accord with the general text as

namely "the expansion and balanced

stated in the document,
growth of international trade," but the term "palanced growth"
has been understood in a narrow sense as meaning an increase

in the volume of trade, which is more or less equal == imports

and exports -- SO as to avoid disequilibrium in the inter-

national balance of payments. This regard 1s certainly one

lanced growth of trade. But
the

of the primary aspects of ba
such interpretation refers to the mechanical sense in

volume of imports and exports. But we contend that about
refer

this the balanced growth of international trade must £EEL,
therefore, in our judgment, to an expansion of trade which

has a more balanced character and composition, not a simple
flow of raw materials and foodstuffs from certain countries
and the flow of highly finished articles from other countries,

and this object, if it 1s considered , can only be

achieved by greater attention to the development of the
resources of the economically backward countries. Sir, it
may be objected that this alm cannot be achieved through the
Fund, but the same will apply to promotion of high levels
of employment which are referred to in this section. The
Pund can only indirectly facilitate and give you the general &

”M as a guiding prineciple, and it tntmﬂmf
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various international organizations during the last twenty

It has been our sad experience that in the
probl em

years and more.

working of these organizations the approach to every

has been from the point of view of economically advanced

countries, and it 1s our A#f answer, sir, that in the new

organizations that we are settlng up the need of the less

advenced countries must be prominently kept in view, and that

is the only consideration which impelZs us to move this
amendment, and I will make one final APE¢£¥YL appeal in com=
acceptance

mending this amendment for the AZ¥YFf of this Commission.

I want this Commission to realize the psychologlcal value

to the world YE/LUARE/¥ELEE/fXE/¥RE EA «..s that 1 have

; suggested. If these words are there 1n a charter of an

J? international body that we are setting up, the less advanced
6 countries will then have greagter hopes of the possibilities

of economic development than they were led to believe in the

past.

DELEGATE FROM UNITEL KINGDOM: Mr. Chairman, I hope that
it is in order for me to allude to what 1s being done else-
where, If it is so, Mr. Chairman, I would like to address an
appeal to our friends who are moving this amendment, to direct
their attention to the draft of the statement of principles
which has been prepared to affix to the document relating
to the Bank. Mr. Chairman, fgf¥ some of us working at a very

late hour the other evening, spent a great deal of time

drafting a clause which I venture to suggest fully covers
the aspirations which have been so eloquently expressed by
the last speaker. We are all in sympathy with those mn- "
tions, Some of us have them very mh at heart, tut |
u.omwu mmaunnub .t uux” '
nose uunmu are not bettor t1afted
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The Delegate from the Unitcd linsﬂau
Indian delegate put feels

CHATRMAN:

complete sympathy with the that the

matter 1s more appropriately taken care of 1in the statement

The Delegation of the UeSe

of purposes of the Banke. o

DELEGATE FROM U.S.: I wonder, ¥r. Chairman, whether in

the interests of quick progress We can refer thils paragraph

with the suggestlon of the Indian pDelegation and whatever

G other information which
CHAIRMAN: One would hardly wan

may arise to the Speclal Committee.
t to delegate that to

the Special Committee unless there 1s anyone who desires any

further change. The proposal of one amendment would not inm

judgment refer that back to the Committee. Do you have

. any other thought in mind? :

DELEGATE FROM U.S.: I would like to facilitate the

nd balanced Browth Kﬂd/ﬁﬁf/dﬁiﬁlﬁﬁﬁﬂﬂﬂi/ of inter-

bute thereby to the promotion

expension a

6 national trade, and to contri

and maintenance of high l1evels of employment and to the

development of the sources of productive power in the terri-

tories of all members as primary objectives of economic polierf’

CHAIRMAN: You are suggesting a further changeeIn view

of the fact that there have been two changes to be made, the

Chair will recommend that the matter be referred to the

Special Committee. Now let us take up Article I without

gsection (b)e. If there 1s no comment on that I will ‘ﬂk
for a vote. All of thoae in favor of sccepting Artl' 
althout Ssetton (b), leaving Sectlon (b) to be r o

to the Special Committee, please say “aye." CHO!

So approved, Article II, Article II om

there any comment on Article II? If
speak on Article II, I will pt that te
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item 12 of the Special Committee's Report. It belongs in

Article III and we will consider that item first. We are con=~

sidering merely the item reported by the Special Committee which

1s item 12, It refers to the time of payment. That appears

on page 4 of the Special Committee's Report =-- item 12, May
I call upon the reporter of the Speclal Committee to report
on that one item?

@ DELEGATE FROM U.S.: Mr. Chairman, the Committee was
unanimous in recommending to the Commission that 1n determining
the gold subscription to the Fund, official holdings of gold
and gold convertible exchange be taken as of the time of the entry
into force of this agreement.

i~ CHAIRMAN: You have heard the report of the Special Com-

mittee which included the phrase that was read. Is there any

comment?

DELEGATE FROM MEXICO: I hope that it will be approved.as

made.

CHAIRMAN: A vote that it will be approved has been
seconded., Any discussion? I will put it to a vote. All
those in favor of accepting item 12 as reported by the Special
Committee, say "Aye."™ (CHORUS OF AYES) It is approved.

Now then we will take Article III =-- the remainder of Article

ot IT1I. My

DELEGATE FROM UNITED KINGDOM: Mr. Chairman, may I just

be assured that the intended change will now read 10 percent

of its net official holdings In gold andessescee
CHAIRMAN: I am sorry,Mr. Robertson, but I don't get
the significance of your suggestlion.
DELEGATE FROM UNITED KINGDOM: I want to be assured
the correction suggestec last time 1s belng duly
‘Article III mow on page 3 in place of the p
officlal holdings sseeceses
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On the following-pago 1t reads "its net official holdihéi s
of gold and gold convertibie exchange eesssess to be pald in
gold,."

DELEGATE FROM U.S.: It has been my intention to refer
to this change when the question of definitlon arises.  :
think, however, that 1t is the thought of those who have
considered thls question that the change "gold convertible
exchange®™ into "U.S. dollars"™ would be in effect a restatement
of the same principle., There are few, 1f any, currencies
other than U. S. dollars which would now veasch this definitionm
and if we may insert 1t at this point, it would facilitate
progress.

CHAIRMAN: Would the delegate from U.,K. accept the
definition that will come later without making any alterations
here. Is that your question? If it would be defined in the

definition in the manner which has been suggested, then I
gather there 1s no need to alter this point,

DELEGATE FROM U.S.: I believe the suggestion is that
we alter it here and then we need not make cesee

CHAIRMAN: I see, Then the alteration is suggesting
replacing gold convertible exchange with U.S. dollars, Any
other comments?

DELEGATE FROM U.K.: and adding the word "net™ before
®official®,

/
-

DELEGATE FROM U.S.: And thet wiil define the conoept

of "net official™ in the definition,
CHAIEMAN: Do I understand that the Committee meo
the affixing of the word "net" at this point, AT .
DELEGATE FROM U.S.:" Nay use the word -&A 1
and defines ! Wl 90 ¥ *}4 may use the term

and define it in the donl!.ttn.
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I think i1t is clearer to have "het"

UsKo?
DELEGATE FROM NORWAY:

here than in the definitlon.
DELEGATE FROM U.S.: It would be necessary to define ™net."

CHAIRMAN: Do I understand that 1t would be preferable

to have a more comprehensive definition applying to the term

wherever it is found in the document.ﬂﬂﬂiﬁﬂ#ﬁ/ﬁtll/ﬂl/ﬂﬁﬂﬂ
IR/ YL/ AELARTELEAS

DELEGATE FROM THE U.S.: That will Dbe done in the defl=

)

nition.
DELEGATE FROM CZECHOSLOVAKIA: The Czechoslovakian Dele~

gation has suggested an addition to the section about time
of payment which 1s now being dealt with in the Committee of
Liverated Areas. May I understand that the acceptance of this
Article, of this sectlon, doesn't preclude us from bringing this
addition to the consideration of the Commission.

CHAIRMAN: What was the subject matter of this?

DELEGATE FROM CZECHOSLOVAKIA: It was speclal arrange-
ments about payments for llberated countries,

CHAIRMAN: No, that i1s not precluded from the discussion
this morning. Are there any other comments on Article IIX?
If there are no other comments, we will call for a vote. All

those in favor of acdepting Article III with the exclusion
of the possible recommendation by the Committee on Liberated

Areas which has not yet been submitted to this Commission
and with the alteration of the phrase "U.S. dollars® in place
of "gold convertible exchange" and with the further under-

standing that definition which will be submitted to this

Commission later will take care of and make 1t “netd With
those changes, all those in favor AKY/YASALN/eess.




o
]
)
i
i
i
i
|
|

o0

is accepted. We will turn then to Article IVe. Article 1Y,

item 1 of the Special Committee Report. Will the reporter

discuss it?
DELEGATE FROM U.S.: ®¥r. Chairman, the Special Committee

considers the language appropriate for Section 3 -- Forelgn

Exchange Dealings Based on Par Values. It was the unanimous

view of the Special Committee that the language on page 1 of
this report, under recommendation 1, should be adopted by the

Commission., May I read that? "Section 3(a) The maxXimuMessssee

of the Fund."
CHAIRMAN: Would you wish also to report on item (b)

of that same section?
DELEGATE FROM US.: Mr. Chairman, on part (b) the Committee
agreed that something should be done to reconcile the differences
between this language and that of Alternative A to indicate
that there is no intent to impose criminal penalties. It was
the general view/ziough there may have been one or two reser-
vations, that all that can be asked of members 1is that
they bar access to their courts for transactlons which are in
violation of the exchange regulations of other members.
CHAIRMAN: You have heard the report on item 1 of the
Special Committee. Is there any discussion?
Poland?
DELEGATE FROM SQUTH AFRICA: Mr. Chairman, may I ask
a question as regard to paragraph (c). You will see fAgd
in the report of the reporting delegate that Article C (%)
is composed of two sentences. There is some difference of
opinion on the first part of Article C (?), but it seems to
me that it is the understanding that the second part of
this Article C (?) reading "Each member agreeSessss.ethis
agreement." I would like to s tate that this second part
agreed upon. . |
DELEGATE FROM U.S.: I believe that 1&,‘&‘_

of the Special Committee last night g
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certain further definition to make it perfectly clear that
cooperation did not include the necessity for imposing crim=-
inal penﬁlties in any country which enforced §£ the regulations
of another country. On the other hand, there would be some
effort made to express the feeling that wae-shewmed that yeu '
should work out some way of cooperating but not so as to
involve any use of criminal penalty.

DELEGATE FROM U.S.: I should add that it was the agree-

L)

ment of the Committee in substance. It was also the opinion

of this Committee that the appropriate language for this

i v et i s i R

purpose should be prepared by the Drafting Committee,
CHAIRMAN: The statement has been made that the recom=-
men@ation of the Committee was one of substance; that there y

are, I gather, some changes to be made in form and possibly

———_ RS

! in language, but in no way is there to be any alteration in

& 6 form of substance so that a vote iﬂ on this at this stage
: = it be
| would be eilther approval or disapproval, and 1f/approved,

that any change we make in the Drafting Committee would not

come before this Commission for another vote unless any
member felt redrafting further would involve a change of
substance. Am I correct in the recommendation?

DELEGATE FROM U.S.: That is the recommendation of the
Special Committee, Mr. Chairman.,

CHAIRMAN: TIs there any further discussion on item 1%

DELEGATE FROM U.K.: We support that, Mr. Chairman.

CHAIRMAN: The Delegate from the U.X. supports that e
recommendation. Any ff other comment? If not, we will pu‘:
it to a vote. All those in favor, please say ‘q}o.ﬂ'_: ﬁ(cggqua
GF AXES) , The item 1s approved, We now oque tq: item £ whi
likewlse a part of the same Article. Will the mm '

QRS e Alaquag, that SnAbem B » Daip
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DELEGATE FROM US: The item 2 of the report of the

Special Committee refers to Section 8 of this Article on

Uniform Changes in Par Value.

CHAIRMAN: Section 8 of Artlcle IV is the referencee.

DELEGATE FR0OM U.S.: The Speclal Committee has had

this problem after extended discussion in Committee 2 ==

Ad Hoc Committee --. The problem before the Committee was whether

= or not a uniform change in the par value of a member's currency

would require a majority of the member countries votlng as

countries, After extended discussion it was unanimously

agreed in the Special Committee that the language in this

recommendation be reported to this Commission as representing

the views of the Special Committee., There may be a statement

May I read that language that is proposedi? "The Committee

i on the principle to be made by one member of that Committeee.
l

(‘5\

recommends eesessses Lo the Commission." Alternative A
; would therefore read somewhat as follows. I'1l summarize
how Alternative A will read., ™A uniform change in par values
may be made provided a ma jority of the votes so agreed, in-
cluding the votes of all countries with 10 percent or more
of the aggregate guota. However, any member that prefers
not to have the par value of its currency changed in accord-
ance with this uniform change would so notify the Fund within
72 hours and its par value would then remain unchangeds '
DELEGATE FROM BELGIUM: Mr. Chairman, I mo#e that the
suggestion made by the Speclal Committee be approved. The
Special Committee had before it three alternatives on which
no agreement was possible. They agreed on a form which was

in fact the first one smended and I move that the Com o

e

accept it. ‘ ~ SEEP RASIGNNe

'CHATRMAN: Do I hear a second?

Ry £ 5
’:.%"w. B
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DELEGATE FROM MEXICO: I regret very much to take a few minutes
of the Commission's valugble time. Nevertheless, the Mexican
Delegation wishes to make a clear statement of its views
on the point under discussion. It should be evident to all
the delegates here that in this case we are dealing with one
of the fundamental sovereign rights of nations. We must,
therefore, be extremely cautious in relingquishing rights
which all our governments have sworn to uphold. It is obvlous,
of course, that internstional cooperation would be impossible
unless we surrender some degree of our sovereign rights, but
the question now before this Commission is not whether we shall
ask our countries to surrender some measure of its soverelgn
rights in order to make our cooperation possible and truthful,.
The question here, gentlemen, is how much of that right need

our countries surrender? Mexico is strongly opposed to the ori-

ginal formula, Alternative 1, according to which a uniform change
in the par values of all currencies can be affected by the
decision of the three major powers alcne., We are opposed
firstly because should it be approved, the smaller nations would
thereby surrender a maximum of their monetary soverelgnty

to the three largest countries, In the mind of the Mexican
Delegation, this is entirely uncalled for and unjustifiable.
What reasons are there to submit small countries to the
absolute will of the larger ones? How can we help cooperation
by blind submission of small countries? Secondly, we are
opposed to that formula also because we do not believe it can
ever be accepted by a community of self respecting nations,

for no one here can seriously believe that small countries

would be willing to have the gold parities of their g@fff

not a single one of the major powers would t
quish to & forelgn sgency the right of I
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et A
Soverelgnties which are prone to guard most gealously.
then can we expect small countries to accept this formula
when we submit it to them for ratification? What possible
reason would they have for doing so? Thirdly, the Mexican
Delegation is against the formula because it is wholly un-
necessary. We know, of course, that no country would be
ready to submit once more to the rigidity of the gold standard.
All of us want & great degree of flexibility, but why should we,
in order to obtain such flexibility, set aside the soverelgnty
of smaller countries that are respecting the larger ones?
We hold this entirely unnecessary for in any case the ma jor
powers will be able to change the gold parities of their
own currencies all at once if they so decide. Inasmuch as
they have agree by so doing they would naturally
change the international price of gold. Almost all small
countries would probably follow suit, but they would do S0
of their own free will, Thus, are we not really sufficiently
insured against rigidity? Why should we4 asksmall countries
to participate in decisions which probably will be made as they
have always been made in the past without their consent? Why
should they give up in vain such large measure of their sover-
elgnty? Lastly, the Mexican Delegation will vote against
the originsl formula because it shows a great disregard
for the problems of the smaller nations,

Instead it assumes

that these countries would have no problems at all if thodﬁ;°
were

form changes/agreed upon by the largest ones, It pra!uppo&ﬁi

that smaller countries will change their laws and pcﬁhaﬁﬁ
even their constitutions.at a minutes'notice, regir&i”
social or economic difficulties -- 1t takes for gra

these countries can brush aside if they so desire

clause which they might have aubscribo&"
contracts. But are all these

Are we not taking too mich fop
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French Delegation but am chairman of the Ad Hoe M
which was formed to dul with MQ Iﬂ“ﬂ*‘
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Delegation wants to thank other delegations for their efforts
towards conciliation between their point of view and Alternative

A. We regeet to say, however, that in the matter of principle,

a compromise is hardly possible . The essential difference

between Alternative B and C before the Commission is that
whereas under the former a majority of countries 1s required
to approve a uniform change under the latter a vote of only
one-third of the £Fd/¥ member countries would be necessary.
I must not tire this Commission with all the enumeration

of the reasons on which we base our opposition to the South
African proposal. Basically, they are the same which I have
said before. Suffice it to say, nevertheless, that while
Mexico would agree to submit to the decisions taken in this
important matter by a majority of countries, she does not
consider it necessary for cooperation to accept the

of a small minority as proposed by South Africa. Certainly,

Mr, Chairman, the implications of this whole question are very
serious, It 1s because Mexico believes sincerely in not
doing unto others what she would not wish them to do unto
her., That we insist that this Commission approve a formla
large and

whereby due respect be paid to the sovereign rights of/smaller
countries alike,

CHAIRMAN: Not withstanding the necessity for urgency, %
I think that we would all recognize that the Delegate from 2
Mexico has been brief when one WghYd takes into consideration

the importance of the subject which he was discussing.

v PELERKIR/TVON/FREVPR/EPWITEL Please take a point of order.

That you referred this matter yesterday not to the Special
Committee but to a sub-committee, the report of which has not

been presented to you yet.

DELEGATE FROM FRANCE: I am not the Chairman of m'
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Btood\that the matter would not come up before we would come

into agreement with the reporter of the Special Committee
which works tongght, and which came to conclusions which
spparently were different to those which we adhere to and
unanimous with the consent of Mexico. Only by our Special
Committee do I suggest, Mr. Chairman, that the matter be delayed
to the next Commission so that the Chairman of that Committee
can get into agreement with the Chairman of the Yg¥Ff Special
Committee,

REPORTING DELEGATE: My understanding was that the
report‘of the Special Committee was in fact that the formula
outlined by Mr. Bernstein was in fact acceptable to all who were
present at the meeting of the Special Committee. A certaln
confusion has arisen but I do think that we could save time
if we could agree with the words of the Special Committee,

DELEGATE FROM U.S.: I regret if the Specilel Committee
unwittingly assumed that every unsettled question by definition
was referred to that Committee. The fault may be ours., We

hope, however, the Commission will take the view that the
report;:f the Special Committee be given-rece&p&e—qndwin»fgct
because we have unanimous consent of all the countries repre-
sented on this Special Committee and a representative of

the French ImberMational Committee, This pes&téen will then

move forward on the recommendation of the Special Committee,




f;k:.i. é DR. WHITE: The Chair regrets the misunderstanding
ARBrown
that has taken place.
The Delegate from I'rance.
(The remarks, given in French, by the Delegate

were interpreted as follows: "The representative of the
French Committee said that he was not present yesterday
evening at that meeting")
] DR. WHITE: The Chair will request the view of the
Commission ==
(Interpreter continued as follows: "when this
question was'discussed at the beginning of the meeting.")
DR. WHITE: The Chair will request the view of the
Commission whether we should proceed to act on the
recommendation of the Special Committee or whether they
5$ would prefer to refer the matter back to the Special

Committee in the light of the statement of the Delegate

from France.

FRANCE 2: I move that it be referred back to the
Special Committee, Mr, Chairman,

DR. WHITE: You move that it be referred back to the

Special Committee,

FRANCE 2: Back to the Ad Hoc Committee, not to the

Special Committee,

DR. WHITE: Well, then, the question before us is

whether to defer consideration and refer this matter back
to the Special Committee that has already considered the

matter and is reporting unanimously. All those

in favor
of referring 1t back to the

Special Committee as against
voting on the report ur m Special Committes, pl.om
sny 'Ayo." Is my mitlch olnu-? 12 s MRS

lii thold vhﬂ‘-" r i




VOTE: Aye.

DR. WHITE: All those opposed?

VOTE: No.

DR. WHITE: May I put the question again? Apparent-

ly, there i1s some doubt. All those in favor of referring

()

this matter back to the Special Committee who has already
considered this matter and has voted unanimously -- I don'g
want to influence your vote. (Laughter)

FRANCE: We do not understand whether you mean to
refer 1t back to the Ad Hoc Committee or to the Special
Committee.

DR. WHITE: I raised the question whether to refer
1t back to the Special Committee. If the vote to refer
‘;; 1t back to the Special Committee is "No," I will then
ask whether it should be referred back to the Ad Hoc
Committee and if 1t 1s not we will put the question
before you. All those in favor of referring the matter ﬁ
back to the Special Commlttee please say "Aye." |

VOTE: Aye.

DR. WHITE: Opposed?

VOTE: No. '

DR. WHITE: All those in favor of putting it before

the Ad Hoc Commlttee please say "Aye "
VOTE: Aye.

- DR. WHITE: All those opposed?
VOTE: Yo, '




by the Chal

SOUTH AFRICA:; May 1 speak to that point?

DR. WHITE:

SOUTH AFRICA: Mr. Chal rman, when this matter was

before this committee yesterday the stat
rman of the Ad Hoc Committee that although at

the last meeting of the Ad Hoce Committee t here was
disagroement he understood that agreement had now
reached as between the members, Mexico dissenting on the
proposal originally put by South Africa.

was that for uniform change the followlng revision should

be necessary:

No. 1, that the countries having more than 104 of
the gquota should agree.

No. 2, that there should be a majority vote of all

committees.

No. 3, that 1/3 of the member countries should agree.
That, I understood yesterday tobe acceptable to everybody.

There was some quest ion of wording which you raised
yourself, and, fourth, the matter of getting the wording
brought into line was referred back by you to the Ad Hee
Committee, not to the Special Committee.
The Ad Hoc Committee has met and changed only one vu&
rather, there was discussion there through the a

to agree to yester

ayge

The Delegate from South Africa.

ement was made

been

That proposal

and they have changed only one word for clarificat i
the Ad Hoc Committee now brings forward the repor
they thought this Commission agreed : '
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have not just redrafted what this Commisslion was in

agreement with yesterday.

DR. WHITE: Owing to the misunderstanding, the Chalr

asks the view of the Commission whether or not the matter

should be referred back to the Ad Hoc Committee. The Chailr

ascertained that the Commission voted against such proposale

It then inguired of the Cormi ssion whether 1t should be

returned by it to the Special committee. The Commission

There is, therefore, before the Commis~-

/

again voted "No."
sion the question of the acceptance or re jection of a report

by the Special Cormittee. Is there any more discussion on

that point?

The Delegate from Colomblae

(The remarks, given in Spanish by the Delegate from

Coldmbia, were interpreted as follows:

"the Chairman of the Delegation from Colombia wishes

to state the following: It, The Delegation from Colombla,

heartily approves the statement made by the Delegation of

states that if Alternative A 1is left as it is now

Mexico and
1t would make 1t extremely daifficult for their government
to approve the agreement.")

DR. WHITE: The Delegate from Belglume.

RELGIUM (DR, GUTT): I heard snother statement made by

the South African Delegation and I was astonished at that

because yesterday at the Special Committee meeting we dis-

cussed for a long time that precise amendment and, although o

: ” £t

why
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The Delegate from South Africa.
SOUTH AFRICA: It seems the Commission has decided to

deal with the matter which I proposed as an amendment to the

report of the Specilal Committee thatwe accept Alternative C..

I will explain that with the addition of these words from

the report of the Speclal Committee, "any member not wishing

to make a change in its par value may so notify the Fund

within 72 hours and be relieved of an obligation to alter

its par value."

The effect of that would then be the change of par
value -- countries with 10% or more of quota would have to
agree, 50% of quotas would have to be cast and 1/3 of the
members would have to vote for 1t. And if, after that,
any particular member does not want to change k¥s currency,
then it must notify within 72 hours.

I propose that as an amendment to the report of the
Special Committee.

DR. WHITE: Then I understand that the amendment
contains this difference as agalnst the recommendation by
the Committee, that you are adding that the vote by members
shall include 1/3 of the members. Is that the only difference?

SOUTH AFRICA: That is the only difference. :

DR. WEITE: The Delegate from the Unlted States.

HRITED STATES(MR. LUXFORD): I rise in oppoaitlun-hl‘
proposed amendment by the Union of South Arric‘. I we )
to emphasize two points herey That I knowbf no "
to protect the sovereignty of every country p:
to glve them the full right in the event tha
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could not hurt eny country that wishes to say, 'We do not
want to go along with 1t." All they have to ma do 1s glve
the Fund 72 hours' notice and they have that right.

DR. WHITE: When you say "take themselves out of 1t" --
take themselves out of what ?

UNITED STATES (MR. LUXFORD): Out of the provision.
It expressly states that any country"may so notify the Fund
within 72 hours and be relieved of an obligation to alter
its par value." ©No better way could be found to protect the =
sovereignty of every country.

DR. WHITE: Does 1t apply to small nations as well as
large? :

UNITED STATES (MR. LUXFORD¥: Large and small.

DR. WHITE: Any further comments?

The Delegate from France.

FRANCE (MR. ISTEL): Mr. Chairman, as the Ad Hoc
Committee had prepared a report on the basis which had been
accepted both by the representatives of the United States
and of the United Kingdom and that this report is very short,
may I read this report?

DR. WHITE: Does ﬁhe report differ from the amendment
by the Delegate from South Africa?

FRANCE: It is practically the same.

DR. WHITE: ' Then, do you.think'it 1s mecessary to read 1'

FRANCE: Well, it is in order to make it absolutely cl

I would have much peferred that that diacussion had not ¢
place but now it has taken place --

-

DR. WHITE: Is the matter unclear to any menbd .

Commission? Is there anyone who doesn't

-
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from France, then, 1if we proceed to a vote?

FRANCE: All right.
DR. WHITE: I call for a vote, first, on the amendment

offered by the Delegate from South Africa, which added to

the 104 and the majorlty vote and the 72-hour withdrawal

the requirement that 1/3 of the member countries approve.
Am I correctly stating your amendment, Mr. Delegate?

SOUTH AFRICA: Yes.
DR. WHITE: All those in favor of that amendment

"

signify by saying "Aw. .
VOTE: Aye.

DR. WEITE: All thcs e opposed?

VOTE: (Show of hands, the number not stated.)

DR. WHITE: All those opposed?

VOTE: (Show of hands, the number not stated.)

DR, WHITE: The amendment 1is defeated.

We now go back to the Committee report. All those in
favor of accepting the Committee report please ralse their
hands. :

GREECE: May I =--

DR. WHITE: Do you ralse a point of order?

GREECE: Yes.

DR. WHITE; The Delegate from Greece.

-

GREECE: I should like to ask why this M

Auority DIOD 5,337
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decision for the country to declare that 1t can

a decision of the Fund to ralse or to reduce the rates,
and I think that this country ought to have some much )
g

more time. '72hours is too short.

DR. WHITE: The Delegate from Greece feels that the time

72 hours 1s too short for any foreign country to be required

to act on a matter of such 1lmportance.
The Delegate from the United States.
UNITED STATES (MR. BERNSTEIN): Mr. Chairman, a change
of this character can be undertaken only by the board of

governors. It is not a matter that an be made by the

executive directors. Therefore, every member of the Fund
would be present, have full notice of the question before
the board, every opportunity for prompt consideration would
be available to every member on this question.

It appears to me that this iIs a question on which
delay is not possible. If a uniform change in the par
value is voted a country that withholds its decision for
any extended period of time is merely encouraging the
greatest disorder in the exchange markets for its own
currency. The world will remaih.uncertain for an extended
period what action will be taken. I know of no better
way of destroying the stability of the exchanges than to
wlthhold a decislon on such a question. Furthermore, --

GREECE: I am completely satisfiled.

(Applause)
DR. WHITE: Is there anything further?

(After a paulo) All those in rnmr at

- mpcrt of the cmu«. please eay "
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DR. WHITE: The report of the Committee 1s accepted.

We now turn to Article IV. We am going to vote on

the whole of Article IV, including these two sections. gt

These two sectlons haven 't been approved. We are now 4 E 4

asking @ prowl on the remainder of the article.

Any discussion? Does anyone want to discuss any one

of the provisions? If not, I am going to ask for a vote
, on Article IV as a whole.
| All those in favor of accepting Article IV -- Does the

Delegate from the Soviet Union wish to discuss this?

THE SOVIET UNION: (Inaudible)
DR. WHITE: I am sorry; T will have to ask you to speak

a little louder.

TEE SOVIET UNION: The Delegatlon of the Soviet Union

& wants to make a (Insaudible). Yesterday night there were
tendered a new proposal on thils point, not discussed today
‘at the Commission.

DR. WHITE; _ Is the Delegate from the Soviet Union
discussing --

THE SOVIET UNION: Excuse me.

DR. WHITE: You have reference to the next article.

We are now calling for a vote on Article IV. All those
in favor of Article IV please signify by saying"Aye."

VOTE: Aye. ‘ :

DR, WHITE: Opposed?

(None) :
BRTICLE IV is aooopﬁnd.

- We now come to Artlcle V. The new Art |

] ¥,
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Article V. They are listed in the report of the Special
Committee as item 3 and item b. We will first call for

a report on item 5.

MR. BERNSTEIN: Mr. Chalirmen, the item "charges and
commissions™ which your Special Committee considered and
reports on today has been the subject of extended discus-
sion in Committee 2 ef Commission I, in this Commission
1tself and last night and this morning in the Special
Committee. It appears to me that there 1is little need to
summarize the views expressed at the Special Committee.

T believe ten of the countries represented on the Specilal
Committee agreed to the recommendation of the Committee.

Two countries reserved theilr position on this recommendat ion.

In: substance, what the Committee recommends 1s the
following: That a charge of 3/4 of 1% be levied by the Fund
on exchange transactions in member countries in those cases
in which a country initiates a purchase of foreign exchange
from the Fund. :

The Fund itself may raise this charge to 1% or lower it

o %. Tha is the first point recommended by the Committee.

The second point is to leave to the Fund the levying
of reasonable handling dhargés on gold transactions with
members. ,The Committee, I believe, was unanimous on that
one recommendation.

The third recommendat ion of the Committee 1is thnt thﬁ
table of charges already familiar to you in Alm
‘be regarded as standard char ges and that they

in the manner 1ndicated in um }.t ,
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this table of charges be subject to revislon downward
or upward by a 3/4 vote.

That 1s the recommendation of the Commlttee.
¥ DR. WHITE: You have heard the recommendat ion of the
. Committee. Did I understand you to say that was the

unanimous recommendation of the Speclal Committee?

} ® MR. BERNSTEIN: Tw countries reserved thelr position
| on some aspects of the recommendat ionj one, I belleve, on p
the flrst part regarding the 3/4% charge for exchange transac-
tions, twc, on the levylng of charges on excess holdlngs
#4 of currency by the Fund. It is unanimous on the 3/4 vote ?
? if the standard charges could-be levied.
DR. WHITE: You have hex d the report of the Commit-
tee. Is there some discussion?
o TEE Delegate from Bolivia.

BOLIVIA: When this matter was discussed in the
Commission or the Committee --
DR. WEITE: Could I ask you to speak a 1little louder?
: BOLIVIA: Certal nly. The Bolivian Delegation proposed
two changes which I understand have not been taken into

account. One, I understand that the Special Committee has

as lts working paper combined AlternativesA and B on page
13A. Is that right, Mr. Bernstein?
MR. BEENSTEIN: The: 's right.

BOLIVIA: On that page there 1s & paragraph (b), which
reads as follows:

"The ”und may levy a reasonable handling
member buying gold from the Pu‘ad, ;m:n |

,,“nu-tﬁ

m pz-opaul was to eliminate t
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there are provisions which compel a country to sell to

the Fund the excess of their gold holdings. So I don't
think it would be reasonable to impose =y charge on the

¥ sale of gold to the Fund. That is one point.

And the second one was that the period within which
a .country could purchase foreign currency from the Fund
without any charge be extended to six months. That comes
under paragraph (c¢), 1, amounts ... 25 %.

Those were the two proposals made by the Bollvian
Delegation, and I don't see that they have been considered
g or discussed in any document.

MR. BERNSTEIN: Mr. Chairman.

DR. WITE: The Delegate from the United States.

MR. BERNSTEIN: The proposal of the Delegate from
Bolivia on gold was in fact discussed by the Specizal
Cormittee. Their recommendation is that the statement on
the charges as reported be accepted. DBut may I‘explain
why we did not accept the amendment or any similar amend-
ment such as that proposed by the Delegate from Bolivia.
It 1s quite clear that the Fund is not expected to levy
charges where there 1s a compulsory sale of gold or

foreign exchange to the Fund. Where the initiative comes

from a member the Fund levies charges; where the ﬁltiﬁf
tive comes from the Fund it 1s not intended that » |

'

be levied. . RS &“v-m
On the question whether the i ‘

charge when 1t purchases ‘ e lm

'e'o.nnatwbiaasggtiﬁﬁﬁ
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insurance, the Fund may have to charge for 1ts deallngs
in gold; Otherwise, we may simply be burdening the Fund
with the 'obligation of undertakling every gold transac-
tidn in the world, underwriting the costs and providing
the currency that would otherwise be acquix:ed outside

the Fund. It would be an impossible burden on the Fund.

Nevertheless, there may be occasions when the Fund can
dispense entirely with charges and for that reason 1t 1s
recommended that the Fund be given complete discretion
In levying reasonable handling char ges.
DR. WHITE: Any further discussion?
i : CEINA: Mr. Chairman --
DR. WHITE: The Delegate fromChfna.
CHINA: Thls paragrarh was discussed last night at
‘ length. It was generally recognized that the principle
and the table were to help (inaudible) serve a large
number of nations. Otherwise, the Fund may be tied up in
long-term borrowings and the benefit of the Fund would
be limited to a small number of countries. Itwas general ly
agreed that the principle of these charges was sound and the
; schedule was reasonable. Therefore, lir. Chairman, I move

i‘i ‘ acceptance of this report.

DR. WEITE: The Delegate from China moves acceptance

4 | of the report.:

MEXICO: I second the motion, MNpr. Ohaim

DR. WHITE: The motion has been seconded h} M«

from Mexico.

. < i
R . TR

The Delegate rrm Nn MM )
Ohnirnnn

NEW ZEALAND: /u New Zea:
which tabled &uﬂ“ ) ‘5
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We feel véry strongly that in principle they are not

in the best interests of carrylng out the spirit of the
Fund as a whole. A country which wishes to cooperate with
the spirit of the Fund and to assist in international
trade willl both export and 1lmport to the fullest extent
of its ability, having regard to balancing 1ts payments

"‘ in exchange over the period. To the extent that these
charges are desligned not for revenue purposes but to
discourage leaning on the Fund withln the proper scope
of its provisions, they actually do impede a country
which desires to cooperate with the Fund to the fullest
extent of its ability. Therefore, it 1s earnestly urged
that other means of dealing with those countries who do

not cooperate with the spirit of the Fund or who lean on

‘ the resources of the Fund tco heavily and for too long
should be found. If it were done the countries who were
delinguent would be dealt with for their delinquencies
and, on the other hand, those countries which do cooperate
to the best of their ability in carrying out the spirit
of the Fund would not be penallized 1n anj way but, rather,
encouraged.

DR. WHITE: Have any of the delegates not been able
to hear the Delegate from New Zealand?

(No reply.)

Then it will not be necessary to summarize what the

Delegate from New Zealand has sald.

The Delegate from the United Kingdom asked for the

~ UNITED KINGDON: Mr. Chairman, the mgx, e,

which has been reached on this diffidult matter
complete, 1s very great and
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DR. WHITE: The Delegate from Cgnada.
CANADA; I think we ought not to leave thls discus-
slon without making two points clear. 1In the first
place, it is, as I understand it, not possible toc operate
this Fund without a scale of charges very much as the one
suggested. In the second place, the point raised by the
Delegate from New Zealand is very effective and I may say
very generously dealt wilth on the part of those countries
which might conceivably come under it in the section on
"Scarce Currency" much more effectively than it would
posslibly be dealt with by a scale of charges such as
suggested by the Delegate from New Zealand on what we might
call "creditor" countries, and I think we should certainly
accept the report of the Committee.
DR. WHITE: Is there any further comment. If not,
the Chair will put the matter to a vote.
(After a pause) Those in favor of accepting the
report and the recommehdd:ions of the Special Committee
on charges and commissions please say "Aye."
VOTE: Aye.
DR. WHITE: Opposedf
VOTE: No. (Cne voice)
DR. WHITE: The report is accepted. 4
We will now turn to 1ltem 5, which also 1s 1nclu@qa’ 
this article. We are skipping item 4 because that bels

to another article. We are now going to report
page 2, of the Special Committee's ropqgg

MR. BERNSTEIN: Mr. Chalrman, on
Article V there was considerable v
possible in this, | °



and to secure a consensus on the question.

T summarize the views of the Commlttee as follows:
So far as regards the rights of a country to repurchase

its currency from the Fund with gold, there was unanimous
agreement. That 1s Alternatlve A, page 10.

So far as regards the principle th& a country which
uses the resources of the Fund so that the Fund's holdings
of 1ts currency rise during the financlal yem of the Fund,
that member should be obligated to repurchase from the Fund
enough of the Fund's holdings of 1ts currency to assure
that 1t has drawn upon 1ts independent monetary reserve
to the same extent as 1t has drawn on the Fund. That 1s
the principle. On that principle I think there was general
agreement, with perhaps one reservation. On the matter of
implementing it, in the case of countries who keep their
monetary reserve ln the form not only of gold but of other
currencles, it was agreed that some appropriat e method of
utilizing each type ofreserve would have to be worked out.
The Committee showing full confidence in Professor
Robertson, turned over the principle to him in the light
of the discussion of the Committee and requested that he

draft a provision which would make that principle quite
clear. On the princlple, except I belleve with one ol
vation, there was no dlsagreement whatever in the Coms

The second part of this same provision (a) |
when a member country 1s incressing 1ts moneta




whose monetary reserves are less than its qota, nor

should the obligation to repurchase be extended 1f the funds

or holdings of that currency are down to 75% of the quota.

On this point, too, there was, T belleve, general agree-

ment in the. Camitteefith perhaps one reservation, and 1%

was again suggested &z and agreed in the Committee that
Professor Robertson be entrusted with the preparation of
a statement embodying the substance and giving effect to
the concept of appropriate -- whether gold or other types
of monetary reserves should be used for this purpose.

The Committee's report on the same section also
involves the obligation of a member country whose currency
is not used in international trade to repurchase its
currency from the Fund with the whole of the increment
in its convertible currencies in its monetary reserves in
the form of foreign exchange which 1t has built up as a
result of transactions with third countries. That is the
question that had already been accepted by this Commisslion
yesterday. There was no need for further consideration
by the Committee. It was merely embodied at this polnt
because of its logical position. Though the Committee
approves of 1t, I doubt whether 1t is before this Commis-
sion in any sense, having been approved yesterday.

DR, WHITE: The last point only? |

MR. BERNSTEIN: The last point only.

One final polnt, that none of these obligations can be

impoud by the Fund on a member whoro it involvn the
_pnrcbuu by the Fund of a member's currency mau 1d
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Fund under any of these provislons the consensus of tho

memberé-i&s currency belng transferred would be req:irodl

That 1s the recommendatlion of the Commlttee. That

will be avallable in the language drafted by Professor

Robertson, which would then be submitted to the Drafting

Committee if this Commission approves 1t.

DR. WHITE: The Delegate from France.

FRANCE: Concerning this sectlon about the acquisi-
tions of gold by the Fund as submitted now by the Special

Committee, we are somewhat in doubt about the exact mean-

ing and interpretation, especially when we are comparing with

the original text of the. Joint Statement, and we have one
interpretation which I would like to lay down upon you
gentlemen in order to contribute to clarification.

T understand from this new text that now with this new
text practically the yearly drawing power or, if you prefer
so, the drawing power for a 12-month period, willl be reduced
for the countries having & gold reserves and convertible i
currency in excess of thelr quota -- will be reduced from
257 to 121% because in this text, if this interpretation
1s correct, there is the necessity of paylng half in gold.

Now, you remember, gentlemen, that the varlous disdunlijg. 
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DR. WHITE: I understood the question. I doubt
whether that interpretation is correct. I call on the
Reporting Delegate from the Unlted States to answer.

MR. BERNSTEIN: Mr. Chal rman, I regret to say that
the interpretation of Professor Mosse 1s not correct.
There 1is nothing in thls provision which in any way limits
the right of a country to proceed with 1its purchasés of
exchange from the Fund, all other conditlons beilng complied
with, to 25% of its quota in any 12-month period. I doubt
whether a lengthy exposition of this fact is needed, but 1f
it 1s It can be glven.

FRANCE (MR. MOSSE): I am glad to know that my inter-
pretation 1s not correct .

DR. WHITE: Any further d scussion on thls point?

The Delegate from the Soviet Union.
THE SOVIET UNION: Mr. Chairman, the Delegation of the
U. S. S. R. wants to make two remarks concerning these
principles govem ing the repurchgse of currency from the
Fund. What concerns the first point, (a), this text was
sént to us only yesterday late in the night and the Soviet
Delegation had no opportunity to consider this text and to
make the (lnaudible). Therefore, the Soviet Delegation
wants to reserve its right to refer to this question when
we have the opportunity to consider it and I think it would
be better when the Drafting Comnmittee will elaborate ih@;
final text. S e
What concerns the aeooﬁd'purt.of this g‘gﬁf
to us yesterday night, the pqragrgph((ag.'}
out that when thia panguyh
Comnittee yntam
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increase to the Fund for repurchase of thelr currency

immediately at every particular transaction, or it 1s

meant that they will repurchase by this increase thelr
currency at some intervals, at the end of a financlal

year or something like it.

And the second question which we raised yesterday
was, 1f a country had any such an increase of a currency
of a third country would it be entitled to use this increase
for payments of a normal amortization of its foreign debts
expressed in thls currency.

The United States Delegation explained to us that it
1s not meant to r.e qulre the repurchase of a currency
Immediately after everj transaction but it is meant to
divide 1t at short periods of time and, secondly, that such
countries would be able to use this increase for the payment

of normal amortizations of their foreign debt.

We shoull 1like to call the attention of this explana-
tion to the Drafting Committee and in the drafting to
include this clause: "The Soviet Delegation has no ob jec-
tion against this (inaudible)."

DR. WHITE: The Delegation flom the Soviet Union has
indicated that 1t did not receive.a copy of the proposed
provision (a) in time to give it adequate study. !hggiﬁ!t
regrettable. However, one must ,bear in mind that M

proposal differs very little in substance trdn?}

w

which has been under discussion for many months
MR. BERNSTEIN: Nr. Chairman, --
DR. WHITE: And the Soviet Unic

-




R

- 37 -

interpretations which he has stated have been glven
by the Committee and would wish the Drafting Committee
to take note of suchinterpretations and make them a
little more explicit.

The Delegate from the United States.

MR. BERNSTEIN: Nr. Chairman, I regret that a copy
of this statement was not available to the Delegate from
the Soviet Union, but I call attention to this important
fact, that this provision, word for word with the excep-
tion, I believe, of two words not appropriated, has been
in the hands of the Soviet’experts for three or four
weeks. The preparatory work of the technlical men at
Atlantic City involved the study of precisely this provi-
sion which has now been changed as a statement of principles
to émclude only two words. Nevertheless, I do recognize
that 1t would have been desirable to give longer notice,
prior to producing it before the Special Committee)that
it is the same provision which was being considered.

On the other polnt, I gather that no further statement
1s needed. In Commlttee 2 the point raised by the representa-
tive of the Soviet Unlon on the use of currencies acquired
by a country through dealings with third countries was fully
covered in the Committee and in a memorandum to the con.lktn-.

it is
There is no doubt that/iys freemmm to use the roaonro“

acquired in that way.

DR. WHITE: In view of the difficulties et
and the fact that this 1s a very complex el",
that the Soviet Union didn't bmnm
tain how much difrorehot tlun 1
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opportunity to translate it into the language with which
they were most familiar.
Is there any further discussion?
The Delegate from Greece.
GREECE (MR. VARVARESSOS): Mr. Chairman, if I under-
stood from the very clear explanations of the member from
the‘United States and from his report that in connection
with the obligations expressed in paragraph (b) on page 3
that the member country will not be akked to repurchase
his initial contribution in local currency through x=
foreign exchange acquired in accordance with paragraph (b)-
And this refers only to any local currency which the Fund
would hold in excess of the original subscription of the
country. That is to say, in excess of 75% of its quota.
That 1is what I have always understood from the declarationa
and I ask 1f it is the exact interpretation. I
MR. BERNSTEIN: The interpretation, Mr. Ghairﬁan,
isfot correct when applied to provision (b). Provision (b)
covers the case of a coﬁntry which is asked to finance its
favorable balance of payments. In financing its favorable
balance of pagments, if it dealt directly in its own‘ourreney.
the Fund would be fully authorized to go below 75% of its

quota. The accidental fact that a country -- for .xﬂ‘pl.,

Greece -- may carry on its foreign trade in shor'

/

dollars)ks not to limit the fundsvgéé of the s

of Greece, }o treat CGreece,or sany other cou
in
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difference between ;. country who originally has a large
amount of holdings in forelgn exchange and gold and a cowntry
which afterwards may acquire some forelgn exchange and gold
y. by accepting payments in currency and gold by a third
country than the countriles interested in these accounts?

If, for example, a country has large holdings of

! . foreign exchange and gold, this country 1s not asked to

contribute to the Fund by more than 25% of its quota in

gold and convertible currency. Why, then, a country which

afterwards acquires by any means what ever some forelgn
exchange will be required to repurchase its local currency
by this gold or forelgn exchange.

DR. WHITE: The Delegate from Czechoslcvakia. :
CZECHOSLOVAKIA: I should like to draw the attention ﬁ

: Q of the Commission to the fact that 1f the wording of the ;
not

firstkentence, "The Fund:hﬂlrequire" is/correct and ought

s s e .

to be their main requirement, then it is all right, but I
am not quite sure, having just heard}iast night.

DR, WHITE: The Delegate from the United States.

MR. BE ‘STmIJ: Ur. Chairman, on the point of the
Delegate from Czechosl-wvakla, 1t was clear tha there was
a mixture of "shall" and "may." involved there. In the
case of gold, for example; it was clear that the "shal 1"
was Iintended. 1In the case of currencles, since tho Fund
may find 1t already has adequate amounts of the currency
tendered, and particularly in connection with ‘the mpr-

tions set forth in the very lut paragr

probably be 1ntorpntod as n;.

comittu tnrncd hb..
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UNITED KINGDOM (PROFESSOR ROBERTSON): I am afraid
I misunderstood the instruction in that respect. I thought
the word "may" was to be substituted for "shall" in both

places where 1t occurred. I would like to be clear upon

that before I begin.
. DR. WEITE: The Chair is not quite clear which "shall”

is beilng referred to. Will the Delegate from Czechoslovaklia
repeat that?
CZECHOSLOVAKIA: It is the 5th line of the first sentence.
DR. WHITE: Suggest that it "may" require?
CZECHOSLCVAKIA: Yes.
DR. WHITE; Might the Chair interpret that as calling
! for a change of considerable substance in the provision?
' The Delegate from the United States.
| MR. BERNSTEIN: DMr. Chairman, there are two stages
in this. That is what causes the difficulty. The Fund
shall require that the member offer the gold and the ;
currency. The Fund, irn turn, is in the posltion where it
may not wish to take the currency, in which case there can
be no compulsion on the Fund.. It1lis that successive "shall"
and "may" which leads to the difficulty in finding a single
word covering both contingencies. .
I should suggest that when the draft has been pre
by Professor Robertson, since i1t wlll embody a grtdtfﬁj;
member will repurchase from the Fund the
1t might then be simple to make clesar what
point of the "shell" and "may."
UNITED KINGDOM (EROFESSOR
but I am afraid to leav
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"the Fund may require." That 1s qualified by the fact

that there are certaln respects in which the Fund shall

not make the (inaudible word)? That 1s the last paragraph

of all here. But apart from that the Fund has no dlscre-

tion, as I understand 1t, whether 1t takes or does not

take.

DR. WHITE: The Chair sympathizes with the doubt of

the Delegate from the United Eingdom as regards the change
from "shall" to "may" as it 1s one of substance, and the
uncertainties would seem to preclude the Delegate from the
United Kingdom from drafting the will of the Commission
unless that 1s cglarified.

The Delegate from New Zealand.

NEW ZEALAND: Mr. Chairman, if I can make a small
contribution inthis respect, as the delegate who raised
the question as to whether 1t should be "shall" or "wiil" --
That 1s what you said?

ANSWER: "Shall" or "may."

NEW ZEALAND: "Shall" or "may" -- as to whether it
should'be obligated beyond the future, my understanding
was that the Special Committee last night left it that it
would be altered to "may." In other words, therewas no
reservation specifically in favor of leaving the"shall."

INDIA: Nr. Chairman, -- .

DR. WHITE: The Delegate from India.

INDIA: There 1s one pofnt which is not m ear
to me in the lidlt of th. mut&og u:mq Eaia e
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r 1ts

Will the Fund require such member to hand ove
additional holding of goid or convertible exchange
against 1ts currency held by the Mund and (inaudible
word) that a member country will have to hold 1ts
currency in the Fund below 75% of 1its quota?
MR. BERNSTEIN: Mr. Chairman, that 1s preciesly
‘ the intention.
Let me explain again what 1s the purpose of thls
| provision. If all of India's transactions were expressed
in rupees there would be no problem but that the country
with an unfavorable balance of payments with Indla would
‘have sccess to the Fund to buy rupees and pay for those
rupees with its local currency. India would then have
financed the favorable balance of payments it has with
. other countries to the extent that other countries are

eligible to use the resources of the Fund and to the extent

that the Fund has resources of rupees. That would be the
fact if all of India's transactions were in currencies
other than rupees. If all of India's transactions were in
currencies other than rupees but in each instance in the
currency of another member, all the members with whom it
1s trading, India would then have the option of holding
such currency. There is no intention to deny India that
option. If India has a favorable balance of payments with
the United States dealing with the United States in dollars,

it would under this provision be permittod to keep all ﬁt
the dollars that it acquires in that wl:. If India

favorable balance of payments in dollar de
countries it will have om on hess
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th m\th would in effect

balance of payments wi P :
any responsibllity

shifted away from 1tself any obligation,
to help finance adverse balances of payments with other

countries.
Does that answer the ques tion?

TNDIA: It answers the questlon, Mr. Chailrman, but 1if
Mr. Bernstein's Anterpretation 1s correct, pushed to 1ts
logical extreme, what will happen in the case of a member

country that no part of 1ts quota at a certaln time may be

had in its own currency?

MR. BERNSTEIN: I am afreid I don't understand that
statement. If I could have a concrete illustration it might

be easier for me.

DR. WEITE: I think, Mr. Chairman, that it might be
helpful to clear that point up if you look at the last four
1ines of that last section (a) in which 1t says, "After xiX
these adjustments have been made its reserves do not stand
helow its quota nor the Fund's holdings of the currency
below 75 percent of its quota."

In other words, if the country has purchased enough
back so that there i1s only 75% left or if from the very
inception the particular country has bou@t no f orelign e |
exchange with its local currency, 1t is under no
to repurchase any further currency and it can con
Increase 1ts gold holdingse '

MR. BERNSTEIN: That is corree
DR. WHITE: As this pr
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down ripees steadlly in order to bullt up even larger

balances of another currency in its own holdings.

There 1s that limitation.

INDIA: It follows the view I expressed, that if

the Fund operates in a manner by which 1t will (inaudible)
- rupee holdings it might well reach a stage where the Fund's
holdings of rypees were extremely small -- nil or an

infinitesimal part of 1ts quota.

MR. BERNSTEIN: Mr. Chairman, the percentage could

never be nil. It is very unlikely that the percentage

could even be so low as to be a scarce currency, for this

reason. The Fund may not sell to Indla rwpees and take

in exchange dollars or sterling or any other currency .whose

- holdings it has in the larger proportionate amount. It

cannot make rupees scarcer than the currency that 1is being

offered. That is point No. 1. That is full protection in

that sense.

The second point 1s, putting aside thé arithmetic,
if India dealt in rupees in its foreign trade it might be
true thet the Fund's holdings of rppees would fall until
it is a scarce currency. It might happen. It iIs less
likely to happen under this provision --less llkely. It
1s concelvable in an extreme case that 1t would happen

here, too.

DR, WHITE: The Chalrman would like, the Commission

and Dclosutionl, fo lpoak on thil polnt. I ihouid 1!!! ie
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T will not be long. I want to speak because I consider
this matter quite important.

The question of whether this shall be "shall" or "may"
relates to the vital question of the strength of the Fund .
It relates to the question as to whether all members of
the Fund shall be in a position to participate in the
increasing strength of the Fund. The requirement i1s that
when a country 1Is lncreasing its gold holdlngs 1t should
give to the Fund the possibility of participating in that
increase. You thereby assure that the Fund remalns strong
In the sense that there are always the resources in the
Fund to acquire any currency that 1s becoming scarce.

That means that the Fund will be in a position to

not only acquire more scarce currencies but that the Fund
will always be in a position to restore its makeupits
structure, to the original position and thereby function
as a stabllization fund, which is its primary purpose.

The Insertion of the word "may" would subject the
board of directors, the Executive Committee, to all kinds
of pressures on the part of countries who for one reason
or another would prefer to increase their own gold holdings
at the expense of the rest of the members of the Fund.

By the insertion of the word "shall" instead of "may"

all that pressure ceases. It merely becomes then a matter
of applying the principle. There will no longer be th;
question as to whether or not the Fund is favoring this

country or that country. It will become an in.trmunﬁ’

to Increase the strength of the Fund without in any
zaz m tuknt am‘bn mnim hon’ 'i”ht“ ‘
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Remember, this is only sharing Iin the increase, and 1t
is sharing in the inciease 1n a manner which increases
the strength of the Fund and makes 1t possible for other
members to participate in that strength.

Therefore, I would strongly urge thet the wording
at that point "shall" shall not be replaced by the word
"may," and that the Dele gate from the United Kingdom be

instructed in his drafting to use the word "shall" at

that point.

UNITED KINGDOM: That is the second "shall" two

lines from the end of the page? Is that right?

I was referring to "shall" in the fifth

DR. WHITE:

line of (a).
UNITED KINGDOM: The word occurs twlce,_

DR, WHITE: The second one?

UNITED KINGDOM: -~ first in the fifth line and
secondly in the last line or two at the end of the page.

Is it the wish of the Commission that "shall" shall
rule in both those places?

DR. WHITE: It would appear tc me that the logic of
the situation requiring the first "shal 1" would likewlse

require the second "shall."

The Dglegate of the United States.

MR. BERNSTEIN: Mr. Chairman, I understand the
difficulty to arise fram this raot,;tgat when we under-
stand the difficulty I think there 1s no difference of

opinion as to how we proceed. Under thls provision a member

must offer to the Fund part of an increment of uo“m
rnmc. mou uomnry rumu mnlt of ¢

i
i o ¢




liquidity by acairing currency of which 1t has already

an ample supply. Therefore, on the first, the acquisition

of the gold, the liquldity of the Fund always beling
strengthened by the transaction, the "shall" part 1is

appropriate. On the part where it 1s an acquisition )7!:

of currencies the Fund must have the option of not taking 1t.

That is not my understanding of

UNITED KINGDOM: No.

' | what 1s belng sald in any of these discussions. Ny under-

standing 1s that I am Instructed to draft something which

will make the distribution of what 1s handed over between

the different currencles and gold subject to purely auto-

matic test so that there will be no discretion with tie
Fund to say 1t will not have this currency and it will :*.;

not have that one. It 1s a fundamental point.

DR. WHITE: It was the understanding of the Chair that it |

was clearly understcod that the discretion of the Fund shll

not be whether it shall or shall not.take a particular A
currency, except in instances -- and this 1s the important ‘
point which I gather Mr. Bernstein is making and which it

was my understanding was agreed on in the cormittee meetings --

except where the purchase or the required sale of that

particular currency makes any other currency scarcer than the
currency In question, those exceptions which would be the
great justification for applying any flexible authority
on the part of the Fund. Is: that your understanding, Mr.
Bernstein?®
IR. BER!STEII: Mr. Ghnlrnln. & r‘;rot ih‘ vurg
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apply when the currency that 1s being offered is more

abundant than the currency that would be withdrawn, in

n "
which case if it is so clearly stated perhaps the shall

would be completely satisfactory.
1
DR. WHITE: That's right. The use of the word "shall'

and the provisoc, I think, would take care of the uncertalnty

which prevails.

UNITED KINGDOM: I am happy to think that there 1s,
after all, no real difference, that this what you call
an "exceptional" case is not an exception to the principle
that the Fund may not exercise 1lts discretion.
DR, WHITE: The Chair will now ask for a vote on that
4 provision, i1tem 5 as recommended by the Speclal Committee.
' 0 All those iIn favor of accepting item 5, please say "Aye."
' VCTE: Aye.
DR. WHITE: Those opposed?
(None )
DR. WHITE: It is approved, and the Chair notes the
reservation of the Soviet Union on the part (a).
GREECE: Mr. Chairman, --
DR, WEITE: The Delegate from Greece.
GREECE: I aﬁ compelled to reserve my opinion until
I see the actual draft of the committee because I am afraid

that, 1f I understand well, the explanations glven by the.

United States representative that any country who is in
weak currency which is not aoéepted,m lntm ional
ments and which country is obliged QQ ask for o

currencles for his
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DR. WHI'E: When the Drafting Committee re
the Delogate from Greece will have an opportunity to
study 1t carefully and earnestly, whether the drafting
alters in substance the provision as accepted in principle
by the Commlssion.

REPORTING DEIE GATE: May I say as Chalrman of the
Drafting Committee that nothling has given me greater
pleasure than to have the drafting of this committed to
the skilled hands of Professor Robertson.

DR. WHITE: The Delegate of the United States.

MR. BERNSTEIN: I regret I must report on a point
which I am informed may have been misunderstood. That 1is
the question of Professor Mpsse.

I would like to make clear again what it is I have in
mind. As I understood Professor Mosse's point, he believed
that, as stated in this last provision we have before us,
if a country -- France, for example -- should buy foreign

exchange from the Fund the very technique that is laid down
in this provision just oenciﬁded would in fact ccmpel a
limitation of France's use of the resources of the Fund
to 123% a year since it would buy 25% and, aasum1n3>ﬁhtt
no change had taken place in 1ts monetary reserve, it
repurchase 12%.
In my opinion, that statement is not
France needs 50% of 1ts quota in foreign

finance this by buyling 25%¢ from the M“‘»’ |

DR. WHITE; I think the
was your exposition in the .
May we now turn




The whole of Article V is now before the Commission for
écceptance or amendment with the exception of the two

provisions which have just been accepted.

All those in favor -- Or, 1s there any comment anyone
wishes to make on any other provisions in Article Ve

(After a pause) If not, the Chalr w11l ask f or a vote
of those in favor of Article V completely -- please say
"Aye. "

VOTE: Aye.

DR, WHITE: All those opposed?

(None)

DR. WHITE: Then, Article V is accepted.

We now turn to Article VI, item 4 on page 2 of the
Special Committee's report. Article VI 1s ready for your
vote. Does anyone wish to discuss Article VI on Capital
T;ansfers, which has already been discussed in the earlier
meeting?

(Affer a pause) Then, I will put Article VI to a vote
of the Commission. All those iIn favor of Article VI labeled
"Capital Transfersi please say "Aye."

" YorE; Ave.
DR. WHITE: Opposed?
(None) ‘
Then Article VI 1s accepted by the Commission.
Article VII, dealing with Scarce Currencles, is m
next article before you. That is also complete.

Is there anyone who wishes to discuss any one df
In Article VII? (After a p‘“'.) :r o

vote on Article VII. ALl those in favo:
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DR. WHITE: Opposed?
(None)
Article VII 1s accepted.

Tn Article VIII, we will call on the Spec
, of 1ts report, which belongs

1al Committee

to report on item 4, page 2

' under Article VIII.
Mp. Chairman, for easler reference DY i

i MR. BERNSTEIN:
ﬁ this Commission, I ask that they turn to page 14 where the
last four ltems on the page are marked "Not yet avallable.
DR. WHITE: Page 14 of what ?
MR. BERNSTEIN: Page 14 of the Drafting Committee Annex 2.
May we cross out the part marked "section 4," which 1s
in fact the (b) clause which we have just considered.
| DR. WHITE: Would you please repeat that?
i e MR. BERNSTEIN: Section 4 of Article VIII, "Acceptance
% of Currency from the Fund," has been replaced by the (b)
clause we have just dlscussed.
DR. WHITE: Then, that is deleted as having been
already discussed.
MR. BERNSTEIN: That is correct.
Section 2.
REPORTING DELEGATE: Before we leave that, I don't
think thereis a rélationship between the (b) clause that
we have dlscussed and what was previously covered by section

4, but I would suggest that the Drafting Comittoo bo

instructed to consider vhothor tho old uctlon 4 mm
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golng to dlscuss provision -

DR. WHITE: You are now
esr ing" as, reported

4 labeled "lMultilateral Internat 1onal Cl

by your Speclal Committee.

MR. BERNSTEIN: Mr. Chalrman, the Special Committoe

d at some length the meaning of certain as
n Multilateral Interns ional

consldere pects

of Apticle VIII, section S O

Clearing.

DR. WHITE: May I interrupt and ask whether that,

likewise, will replace sectlon 5 on pace 14 which you mentioned

MR. BERNSTEIN: That is section 3, page 14, we are talk-

ing ebout now.
The problem before the Commlttee was not one of substance, B

but of interpretation. The Committee was asked to express

its views on two points in connection with multilateral

international clearing.

The first was whether the obligation to repurchase its
currency by a member when such currency is in the hands of
another member shall extend also to the repurchase of
balances which are being transferred as capital for the
acquisition of securities or for the holding of balances
elsewhers.

After extended discuésion, much consideration was given
to the fact that in Article V on "Capital Transfers" there
is provision for certain capital transfers to be financed x
through exchange acquired fram the Fund, their general
deslrabllity belng roeognngd,.hapih that it was the opilhl

of the cmtm that the ram of a country to QM -




oapital transfer aspect would not be regarded as applying.
That, I understand, was the sense of our Commlttee. There

may have been one or two reservations, though towgrd the

end it seemed to me there were few, indeed. Those are the

points. Mr. Chairman, might we proceed on that polnt
before going to the second?
DR, WHITE: Any further discussion on that point?
(After a pause) Would you cmtinue, then, with the
remainder?
MR. BERNSTEEN: The second point, Mr. Chalrman, was -- .
DR. WHITE: Befo?e proceeding, it may be helpful to
call your attention to the fact that what is being discussed

at that point was Document 329, for those who wish to refer

to 1t, that had been discussed yesterday and which was -

really referred to the Special Committee for some inter-
pretation which will contdinue with the report.

MR. BERNSTEIN: The second polnt placed before the
Special Committee was again a matter of interpretation.
There was agreement on the language, and inquiry was pressed
as to whether the last clause "nor shall apply to a member
which has ceased to be ent itled to buy currency of other
members from the Fund in exchange for its own currency"
should be interpreted to mean that this obligation to redeem
one's own currency under certaln conditions 1s terminated when
the Fund's holdings of a member's currency has reached 200%
or whether it may be terminated at certeln Interva: '

E
s
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the other obligations which may be involved in
On that I think there was almost no difference within

the Committee.
Dp. White: You have heard the report of the Special

Committee on that provision. IS there any discussion?

a (After a pause) If not, the Chair will put the

question. All those in favor of accepting the report of

the Speclal Committee on 1tem 4, page 2, please say "Aye."
VOTE: Aye.
DR. WHITE: Those opposed?

(Mone )
DR. WHITE: We now turn to No. 5 in the report, the

furnishing of information. Tt is No. 5 under Apticle VIII.
MR. BERNSTEIN: Mr. Chairman, on this point, on this
‘rﬁ section, the Special Committee considered two polnts:
he first was a rearrangement of the language on page
14C. No changein words except the dropping of "however"
was involved. The shifting of some words was involved.‘
If those who have page 14C of the "bible", Document 182,
on furnishing information. It 1s proposed in the first
paragraph reading, "The Fund may require members to furnish
1t with such information as it deems necessary for 1ts
operations," to delete thereafter the sentence down to the
"minimum amount of Informsat ion necessary for the effective
dis c:Harge of the Fund's duties includes the following."
In those two sentences strike out the word "however"
third line. Then take those two sentences and
‘a new paragraph after No. 12 on page 14B. The:
P2, ETIRES FRAVSYOR SFOMIALA Reng



considered in this conneotion by the Committes == Shall

1 proceed?

DR. WHITE:
MR. BERNSTEIN; In addition to that, the Special

FPlease.

Committee had before 1t Document 345, reading as follows:

DR. WHITE: Document 345, page 148.

HR. BERNSTEIN: The language 1s simple and brief,

and I will read it for the convenience of tha e members

who don't have the document:

SThe Fund may arrange to obtalin further infomation
by agreement with members. It shall act as a centreql
point for the collection nd exchange of information on
monetary and financial problems, thus faclilitating the
preparation of studles designed to assist members Iin
developing policles which further the purposes of e Pund."
The Committee recommends to the Commisasion that this

be added to section 5 on furnishing informat ion.

DR, WHITE: Any discussion cn that provision?

The Chair will call for a vote of those in favor of
accepting the recommendation of the Committee on item 8,
the furnishing of information. Flease amy “Aye."

VOTE: Aye.

DR, WEITE: Those opposed "Nay."

(None)
It 1a approved by the Commission.

MR, BERNETEIN; Mr. Chairman, for the filnsal ¢

vion of jage 1, I eal1 wtsation b the Eaet ;

lntsm'.mm'!,
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1t up again. It 1s the last half of the D.ll.!li ll. that
you had before you and it was before this Commission
yesterday and was approved.

Now consider Article VIII as a whole. You have
already approved 3 and 5., We now ask for any discussion
on the remainder of the provision.

Is there anyone that wants to ralse questions on
the remaining provisions?

(After a pause) If not, the Chalr will ask for a

v e

vote on Article VIII as a whole. Those in favor of approv-
ing Artlcle VIII please say "Aye."

VCTE: Aye.

DR. WHEITE: Those opposed?

(None)

Erticle VIII is approved as a whole.

We now tumm to Article IX. Article IX is completes as
it 1s. It deals with --

REFCRTINC DELEGAIE: Mkr., Chairman, I am obliged to
point out that there is a mistake. A very short section
wasomitted from this article in the Document 321,

DR. WHITE: Document 32 . ‘ ‘

REPORTING DELEGATE: That is the m 2 vo the ;
ing Committee's report. It bmn Mm I" ’

"Immunity of Anluvn.' nq ..mq ‘
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(After a pause) If not, the Chair will put the
question on the whole article. All those 1n favor of
approving Article IX please say "Aye."

VOTE: Aye.

DR. WHITE: Those opposed?

(None)

I can see that the delegates are getting tired even
of saying "Aye."

Article X 1s before you, "Relation with other
International Orgaﬁizations."

Does anyone wish to ralse a question with respect
to Article X?

(After a pause) Then we put the question on the whole
of Apticle X. All those in favor of approving Article X
please say "Aye."

VOTE: Aye.
DR. WHI'E: All those opposed?
(NOXE)
The Article X is approved.

We now come to Article XI. |
REFORTING DELECATE: Mr.Chalrman, I am afrald I am
obliged to point out a mistake made by the Drafting
On page 19 in small paragraph (d), we have said,
to constitute a quorum for any meetin dr*éﬁ.?@,
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T might also polnt out that sections (f) and f‘f

i Gyl ¥ ,R

on pages 20 and 21 of the "new testament" are thereby

mistaken. These matters are already under consideration

by a committee of the Commission and they should not
have appeared in thls document .
DR. WHITE: I take 1t you were referring to the
% '-§ financial "new testament." A
The first iten to be considered will be section 5 on
Voting. The Committee has a report, No. & in the Committee's
Report on Voting.
ME. BERNSTEIN: Mr. Chalrmen, the first and last para-
' graphs of Alterns ive A on psge 26 of the basic document
have already been approved by other committees. The Special
Conmittee recommends the adoption of the second baragraph
('? of this section involving increases in votes for countries
under certain ¢ ircumstances and decreases in votes for other
countries under similar circumstances, that the change in the
figure be from 200,000 United States dollars to 400,000
United States dollars. It was the general feellng of the
Special Committee that this was a provision that might
usefully be included and it is recommendedlto your Oommialian Qv
DR. WHITE: Any discussion?on page 57 (After a pwnl‘}‘
If not, I shall ask you to vote on the recmmondatloﬁ.@

W"' .

Special Committee on provision 5. All ﬁhouo ;h T

“ 1»}.'

approving the recommendation qt ﬁho Spoalnl
S8 ﬂh :

:

say "Aye ."
VOTE: Ajye.
DR.



the rorﬁainder of Article XI. Is there anyone that w ants
toralse any question or dlscuss any provision in Article
XI except that executive directors, No. 3, which we will
postpone for a later discussion? (After a pause) If
no one wishes to discuss any provision under Aprticle XI,
Crganization and Management, I should like to put the
questlion on the whcle Article with the exception of
section 3, which, as I said, will be reported by back to
accepting
us at the next meeting. All these in favor of/Article XI
with the exception of section 3 pleasse say "Aye."
VOTE: Aye.
DR. WEITE: Opposed?
(None)

Article XI 1is accepted.

We would like to clear up as much as possible of the
Committee's reports rather than continue on to make sure
that we get as much as possible. Might I ask the Committee
to report the next item of "Settlement of Accounts After
Withdrawal™ so that we could take that and possible XV
before we édjourn. I would like kXyou to report on item 3
of Section 14 under "Withdrawal from lkembership," which
is the item listed as "Settlement of Accounts After With-
drawal." That 1s No. 10 on the Committee's report.

VR. BERNSTEIN: Mr. Chalrman, the Committee recommen
the adoption of Alternative A, pages 36 “

’ S w., |



of the Committee on item 3 of Article XIV pleass Say "Aye."
VOTE: Aye.
DR. WHIl'Es Those opposed?
(None)
It is arproved.
T will now call for a vote on the entlre article,
Article XIV, which includes the 3 items listed.
Does anyone wish to dlscuss any of those provisions?
(Af tera pause) If not, the Chair will askfor & vote on
the whole of Article XIV. All those in favor of accepting
Article XIV please indicate by saying "Aye."

VOTE: Aye.

DR. WEITE: Those opposed?

(None)

Article XIV is accepted by the Commission.

The next item is XV,"Liquidaticn of the Fund." That
is No. 9 in the Committee's report. I ask the Committee's
report on that item.

MR. BERRSTEIN: Mr. Chairman, the Committee discuased
the guestion of liquidation and agreed in substance on

that provision. We have, fortunately, had enough time sdnem.
the mﬂu of the Committee to draft the Mﬂu ﬂ

tw ii’i W Mhh ulﬁa an hour or 8o we might perha

he will, of course, have the privilege of ralsig & QERiy S
on the floor. Those in favor of accepting the re commendat 1on

¥
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have a copy of the draft before you. We shall, therefore,

postpone consideration of Article XV,

On Article XIII, does the Reporter from the Commission
feel that ﬁhat, too, should be glven an opportunity for

study by the the Commission in view of the importance and

complexity of the subject?

)

MR. BERNSTEIN: Mr. Chairman, this provision has been
in the hands of the Commission for some 32 hours. I believe
1t was available yesterday morning. If I am mistaken, the
Secretary will indicate that.

DR. WEHITE: If that is correct, then would you proceed
with your recommendation on that article? We now didcussing
Article XIII,"Bhe Transitional Period,"which it item --

VR. BERNSTEIN: Ttem 7, Nr. Chairman.

DR. WHITE: Item 7 of the report of the Special Commit-
tee, entitled "Transiticnal Arrangements.

MR. BERNSTEIN: The report of the Commlttee, 8s stated,
recommends the adoptibn of Alternsa: ive A, pages 44A and
44B, with the addition of the following at the end of
section -~

"Nothing in this agreement shall Deeecsscesccss
vessbessssenkntaasnces ADEONONNA SE NN

The representat ive of the Netherlands raised ;n Inquiry

at the meeting of the first sentence of the transitional
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provision, which T believe was answered to hll satisf
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UNITED KINGDOM: MNMr. Chairman, I think the only very
slight error in the report is the words following at the
end of section 2. 1 think the sense was that 1t was left
to the Drafting Committee to ddcide where that reservation
should be placed and that 1t might have a rather wilder

’.‘ application than it would have if 1t was put immediately
following that section.

DR, WHITE: In other words, that the particular order
would be defermined by the Drafting Committee.

Does the Reporter accept the interpretation? %

MR. BERNSTEIN: Mr. Chairman, I had thought’it would
be clear from the reading of this that this 1s a
provision that belongs with "Exchange Controls and Restric-

('\ tions" in general, and that it would be moved there by the
.‘ Drafting Committee.
DR. WHITE: Does the Drafting Committee agree;:hat
or is there any question es to the appropriat e order?
REPORTING DELEGATE: I think this is left in quite a
satisfactory manner. As I understand it, Mr. Bernsteln,
has sald that the place in which this article'iill be ¥
placed 1s left to the discretion of the Drafting Committ;if
and he suggests that it may come in the section deal ing

with obligations of member countries.

DR. WHITE: The next item we would like to take
which 1s the report of the Committee, is 1tom 4 0!
provision, XIX. Wi11ll the Gommittee ploauo !Q
the title of which is "Initial Dctorminaxin!



DR. WHITE: Unless there 1s objection, that point
willl be deferred until the next meeting.
With begard to the definitions, do I understand that
the Committee 1ls prepared to report on that ?
MR. BERNSTELN: Mr. Chalrman, the Séecial Committee,
having considered the importance of definitions, agreed to turn
(n‘ the various documents 1t had before it into the capaple hands
of Professor Robertscn, who will attach to himself such other
people as he will require in the preparation of the defini-
tions for this document.
DR, WHITE: DMay we move up, then, to a consideration of
Article XVII called "Interpretations."
Before you report on it, the Secretariat calls my
attention to an oversight. He Informs me we did not call
('\ for an expression of approval or disapproval on Article XIII
entitled "Transitional Period" which had been discussed here
a few minutes ago. I am now going to ask for the opinion
of this Commlssion on Article XIII of the Transitional Period,
which had been reported on but on which I overlcoked getting
the opinion of this Commission. All those in favor of
accepting Article XIII in total please signify by saying "Aye .2
VOTE: Aye. R
DR. WHITE: Opposed?
(None) '
Article XIII 1is & proved by the Ooun;aptﬁi
Is the reporter of the Spoe:nl,ﬂonh&J

was not a subject for report.

We are now asking for diser

Interpretation,



Is there anyone who wishes to discuss that artic

. >

(After a pause) All those in favor of Article IFIxV
called "Interpretation" please signify by saying "Aye."
VOTE; Aye. :
DR. WHITE: Those opposed? i
F (None) : :
Article XVII is approved.
Before adjourning, just one or tw notes. The Chairman
of the Drafting Committee would like to have the members of
the Drafting Committee of this body to meet with him in this
4 room at adjournment. v w
The next meeting of the Commission will be this afternﬂﬁgb
It will be on the bulletin board and we will allow you a 11ttl

fﬁ\ more time than we orlginally planned.

(Whereupon, a& 12:45p.m., the meeting ofCommission t»;

ad journed.)




