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cCoOMMISSION X

Auditorium

9:00 p.m. July 19,1944

Take 1 Bidec
ARB DR. WHITE (CHAIRMAN): The meeting of the Commission

1 tf‘ will please come to order.

‘he first item on our agenda is the report of the
| Drafting Committee. The Chalrman is Nr. Rasminsky of
Canada. :

MR. RASNMINSKY: Mr. Chairman, I have the honor te
submit herewith the seccnd and final report’of your Draft-
ing Committee. The report consists of the articles of
agreement of the International lonetary Fund and has been 4

- circulated as Document No. 448.

(Mr. Rasminsky read his report, concluding with
a statement of certalin changes in Document 448.)

MR. RASMINSKY: I should not ask the Commission to
make these changes if they weré merely typographic errors,
but in practically every case if there is a mistake in
reference 1t involves substantial meaning and. it is for
that reason that I have felt itk necessary to ask the
Commission to make these changes. There are other typo-
grarhical errors which I am not asking you to correct. &

(Lr. Rasminsky read further changes in Document 448,
: - and concluded with request that- the Commission permit

the Secretariat to correct other tYP°8r*Ph1@§l,érrqrg‘)
NORWAY (DR. KEILEAU): Mr. Chalrman, may I draw the
attention of the Commisaidn~to one more g@@;&
e It states that this is dung,;g; W
Waedas, ool e

MR




VICE CHAIRNAN: 1Is that satlisfactory? (After a pause)
The Chair will ask for the approval of the proposal made Dby
the Drafting Committee to the effect that the Secretariat
be empowered to make due and formal corrections
of typographlical errors and any erroneous cross-references.
Any comment on that?

NICARAGUA: Mr. Chairman, I think that the Reporting
Delegate at the very moment 1m pointing to a few omissions
and typographlcal errors which seem to have crept in the
documents. I have been able to see some of the work of the
Drafting Commlttee and I know this, that for many nights
we have been working to the early hours of the morning and
if all the effect would just amount to a few typographical
errcrs I think we must compliment them on their work and I
think that thls meeting should be very, very grateful to
kr. Rasminsky and hls collaboraters in doing all this for us.

(Cries of "Hear, hear" and applause.)

VICE CHAIRNAN: I understand that the opinion of the
whole Commission is that the request made by the Secretariat
be granted.

(Cries of "Yes" and "Hear, hear.")

ICE CUAIRNAY: The report of the Special Committee

Kr. Dernsteln. : ,

MR. BERNSTEIN: Mr. Chairman, I %M ;
the polnts that the Drafting Committe -
in 1ts report as ohaugll

subetance should m&n b




Committee has taken the liberty to modify in some degree,
whieh the Committee would 1llke to bring before thils Comnls~
slon for its approval.

In Article V, sectlon 7, on page 7, on the repurchase

{‘ of 1ts currency by a member from the Fund.
| VICE CHAIRMAN: What page?
| MR. BERNSTEIN: Page 7. In paragraph (c) of that sec-

tion on page 12, the Special Commlttee has made a change.

Previously, when brought before thls Commlission, the
repurchase obligation was not terminated when the currency
repurchased under one of the repurchase provisicns had fallen
to 75 percent of the quota. There was another provision

" - requiring the consent of the country whose currency was

being sold to the Fund or, rather, was belng used to repur-

chase the member's currency.

In the opinion of the Special Committee, 1t was desirable

to drop the requirement of consent and to place the further

b limitatlon that the repurchases should not e xtend beyond
- the point where the Fund's holdings of the currency have p
fallen to 75 percent of the quota. The Special Committee
recommends to the Commission the approval of this Ghancp;,‘
E VICE CHAIRMAN: Any comments on that? o
.4 (None ) |
traR s
7 ¢ 0 VICS CHAIRNAN: If nok comments are
f:" : assumes that the matter is a; ved

; (After a pause)



It is proposed on page 26 to amend paragraph (b)

to read as follows:
"There shall be not less than twelve directors who

need not be governors and of whom flve shall be appolinted

c . : . o - il "
ST by the flve members having the largest quota.

I am sorry. (Inaudible) "the twelve directors need

! 10t be governors."
"(1) five shall be appointed by the five members
having the largest quotas;

(11) not more than two shall be appointed when the

provisions of (c¢) below apply;
(111) five shall be dlected by the members not entitled
a to appoint directors, other than the American
Republics; and
(iv) tﬁo shall be elected by the American Republics
not entitled to appoint directors.
For the purpose of this paragraph"™ -- and thia, I
believe, is the addition -- "members' mEANS governments
of countries whose names are set forth in schedule A
whether they become members in accordance with Article XX
or In accordance with Article II, section 2.
When governments of other countries become nanbora,riho
board of governors may by a four-fifths ma jority of thﬂ : “ w‘
total voting power Iincrease the numacr of dlroctm M ' i
elected under (111) by adding one mw;tw |




'(gx¢ase

check

this.)

‘situation.

directors shall not be varied by unlform change in par

value, BB IB I8 iasessBBOUIA DO amended and the

B sak vl (44 3
computation under Artlicle XII, gectlion 3, paragraph (B11)

should be amended by adding the followlng eentence:

"Whenever the board of governors Increases the number

) above, it shall
the
/
issue regulations making appropriate changes in/propol

of directors to be elected under (b) (i1l

of votes reqiréd to elect directors under the provisicns of
schedule (c)."

The substance of t his provision, kr. Chalrman, was
considered by the Special Committee and there was unanimous
agreement within the Committee to recommend to the Commis-
sion the adoption of this article to provide for future
contingencieson the basls of a four-fifths vote of t he
board of governors.

EGYPT: On a polnt of order, there was an amendment
by the Egyption Delegation whlich was not taken into account
on account of a technical misunderstanding. We have brought
an amendment asking or requesting for tﬁe Middle East to be
represented by one seat, and t his was turned down on asccount
of a supposed difference or conflict with the Cuban Delega-
tion's amendment but this, as we explained subsequently, was
not the caseand that we were quite in accord with the Cuban
Delegation's amendment. i ' i Sl

I now beg to recognize kr. Falaky iﬁ?'"

3,




over and not put to a vote on the ground that it was
conflict with Amendment J of the Cuban Delegation. The
conflict was that the number of executive directors
Suggested in J was twelve, whereas the original Egyptian
amendment had provided for fifteen.

The facts, however, are that 1n the Ad Iioc Committee
which was held before the last meeting of this Commission
the Egyptlan Delegate modified his amendment by reducling
the number of directors to twelve instead of fifteen in
compliance with the suggestion made by one of the delegates
of the United States.

The Egyptiald proposal, after modification, stands for
the allocation of a number of seats on the executive director-
ate to ex officio members, the remainder to be allotted
equltably between economic and geographical areas. By this
we meant two seats for Latin America, which we supported
last time and which was passed, one seat.for the Middle
East countries. I need not, Nr. Chairman, repeat what I
have stated on previcus occasions in justification for

cranting one seat to all Middle East countries beyond

stating that this would be the only means of comalstcntl;“

applying a principle already admitted by thil Gou-i&l,"




SOUTH AFRICA: Will the Egyptian Delegate tell us
where the lMiddle East starts and where 1t ends?
EGYPT: The liddle East countries were represented

in a financlal conference In Calro last Aprll and are

,\ absolutely deflnable.
SCUTE AFRICA: It would be helpful if he would be
able to tell us exactly which those countrles were.
EGYPT: They certainly include Egypt and the Soudan
area, Lebanon, Ethiopla, Tripoll, Iran, Iragy, and Cyprus
even 1s included. Indlia was Included then but I would
like to exclude India now because it may have to have a
seat by 1itself, it 1s such a huge country.
L INDIA: Do you include India among the centradl countries?

SCUUTH AFRICA; May I ask another question just as a
matter of elucidationt I take it that the proposal of the
Egyptian Delegatlion refers to what 1s referred to in this
document as "original members," and I thihk, therefore,
i1f a proposal of that kind went through the whole of this
clause would have to be reconsidered when other members
came In to consider whether, for example, a country like
Turkey 1s or 1s not in the kiddle East.

ECYPT: A point of order.

DR. WHITE: There 1s a polnt of order before us,

I understand, and in order to cbtain the view of th m
slon as to whether or not itkm wishes to sustaln the olnt
order which wae g:nn at the last



Those 1n favor of supporting the decision of t he
Chalr at the last meeting with respect to the motion made

1 " » - i 3 5 > o i
by the Delegate from Egypt please signify by saying "Aye.

VOTE: Aye.

DR. WHITZ: Contrary minded?
(None)
! DR. WEITE: Then, the Commission supports the decision

of the Chalr and the polint of order is sustained. %

Take 2 fols. Committee, Mr. Bernsteln.

e
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Mr. Bernstein: The recommendation of the Special
Committee on Article XII, section 3, 1s before the

Commission at this stage.

Dr. White: Article XII, section 3, it 1s now belng - !

distributed to you, contalns Document 466. Will the reporter
indicate what is the specific paragraph which 1s before the
> Commission. (Bhispers to Reporter) He has done that already.
: Any comment on the report of the Special Committee on this
item? Does sny delegate wish to comment on this report that
E is before us? Delegate from South Africa.
Delegate from South Africa: Gentlemen, on a polnt of
order. The voting of your ruling at e previous meeting which

| the Commission has just given was, I think, based on the

fact that at that meeting you ruled that there was a

difference in substance between the Committee consisting

B ———

of_l? members snd a committee consisting of 15 members.
Dr. White: That is my recollection of the ruling.
Delegate from South Africa: In that case I would

like to ask your ruling on the question of whether this

proposal 1s in order. This proposal is to increase the
from 12

number/to 14 and I would submit, if I may, if this would

be in order, the proposal of the Egyptian Delegation would

also be in order.

Dr. White: This report comes out of the Eﬁi¢i§1?°”

Committee which was ordered by this comiuiou',’ﬁ‘ -

a nport on this nubjoct. Therefore the
| pnin.l Comiuion :h nry meh 1n“
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Dr. White: I am very sorry sir, there was so much
noise, I am sorry I did not hear you. Would you mind
repeating your remarks.

Delegate from Luxembourg:; Mr. Chairman, we have in the

draft before us submitted by the Drafting Committee a section

)

which 1s based on the substa ce mm of what we agreed to
previously. We are now having put before us an amendment
to this proposal, suggesting some alterations in this article.
i I presume the Egyptian Delegatlon cen put forward another
? proposal also amending this Article.
E

Dr. White: Point of order 1is well taken. The Delegate

from Egypt or any other delegate may now propose an smendment

to this report of the Special Committee. Delegate from
Egypt.

Delegate from Egypt: The only amendment I should submit

).

would be that the Middle East be allotted one seat on the

regional basis after the big 5 or big 3 or whatever. The

official members would select two for Latin 2merica and one

for the liiddle East.

Dr. White: Without addihg to the total?

Delegate from Egypt: Without adding to the total.}“ v

Dr. Wnite: The delegate from Egypt proposes an f“

that there shall be included in this provillon thnlx

e Delegate fom Rgypt: N1ddle Eae u,
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Dr. White: The delegate from Iraq seconds the

emendment. It 1s before you for discussion. Anyone care

to second the amendment. Since no delegate wishes to
comment on the amendment the Chelr will put the matter to

/ a vote. The amendment 1s before you for voting. All those

5\

in favor of approving the amendment raised by the Delegate
from Egypt signify by saying "aye". (Aye's heard) Those
contrary minded signify by saying "no". (No's heard). The
emendment 1s disproved. We will then return to the report
of the Special Committee.

Hr. Bernstein: I notice on the mimeograph sheet,
four lines from the bottom, thet "under (11i) above" is
included 2s a limiting provision. "Under (1ii) above"”
is no part of this provision. May we strike it - 4 lines

i
"i from the bottom.

Dr. White: Fourth line, beginning with the word "under
stricken
(111) above", that phrase shall be Zkxikmn as not being part

il > b .

of the report?

Mr. Béernstein: That 1s right.

Dr. White: 1Is stricken as being a typographical error.

Any further discussion on this report by the Special Committee?

If not, the Chair will put the report of the Specisl Committee

to a vote. All those in favor of accepting the report of Hltx 

Special Committee indicated on Document 466 please signify
by saying "aye". (Aye's heard) - contrury uin‘qg? |
Commission has accepted the report or thc ap., 1
Document 466. Are there any runhn IM‘
by the epuhl cmuhpt
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Mr. Bernstein: There was one ltem I proposed for change

in Article XX, section 2(4).

Dr. White: Article XX, section 2(b), page 42.
Mr. Bernstein: That 1s 2(d) at the bottom of the page. j
Dr. White: 2(d) at the bottom of the page.

Mr. Bernsteln: Je propos® to change the word 1in the

third line of that paragraph "At the time this agreement

! i1s signed on its behalf each government shall transmit to
the Government of the United Stetes" from 1/20 of 1%, change
that to 1/100 of 1% of its total subscription.
Dr. White: The report is to change from 1/20 to 1/100.
That would reduce the amount hg 1/5 of Lte present suhaca&»tian

Mr. Bernstein: This 1s not a report by the Special

g ™

Commi ttee but a proposal by the Delegate frcm the United States.
Dr. White: This 1s a proposal by the United 3tates delegate.
Any discussion of thet amendment. If not, the Chair will ecall
for a vote. All those in favor of substituting 1/100 for 1/20
please signify by saying "aye". (Aye's heard) Contrary
minded? The Commission accepts the change from 1/20 to 1/100.
The next item on the Agenda -- Any further report by the
Speclal Committee?
Mr. Bernstein: The Special Committee has no further
ﬁ material to report.

Dr. White: Delegate from U.S.S.R.

Delegate from U.S.S8.R: The U.S.S.R. Delegation wants
to present 1ts remarks concerning the Article XIX on juti
40 and 41. e
Dr. White: ms.eh xn. mo 40 M
an tan u.;.s :
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"yoderate immigrant remittances for femily living e penses.

This iltem was included by the special Commlttee yesterday 1n

etion is of the opinion that 1o

the night. The Soviet Deleg

1t should be difficult to distingulish those
transections
remittences from capltal export mamoExzkams which under the

be restricted by the export

some ceases

provisions of the Fund can

regulations of the members. Therefore the Soviet Delegation
suggests that 1mmig ration remittances should not be especlially
mentioned smong the current trenssctlons. In our opinion the

last sentence of Article XIX which authorizes the Fund to

determine in any particulaer case whether trensactions connected
with immigrent remlttances should be considered current
transactions or capital transactions. Therefore we propose
to omit this item from the enumeretion of the current
tpansactions. Another polnt to which the Soviet Delegation 4
should like tc drew the attention of the Commission is the
imz fact of applying the provisions regarding the term
"monetary reserves".

Dr. White: Would the Delegate from the Soviet Union
feel that 1t would be desirable to act on the first suggestion
before teking another one?

pelegate U.S.S8.,R. It 1s only the wish to e press --The
soviet Delegetion-- that the Fund in 1its future operations
will pay due attention to the fact that in the Soviet M‘
the nonotnry reserves and banking sctivities are lt i)
centralized and thil tuot must be taken into
in applying the toru 'rnnd'l -nautm
. White: The mlmu‘mu
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aide
the last sentence be deleted from the section, that the
sentence beginning with " The Fund may, after consultation with
the members concerned, determine whether certain specific trans- |
actions are to be considered current transactions or capital Q
transactions." Does your proposal also inclﬁde (4) above that?

Delegate from U.S.S.R. Only(4). %

Dr. White: Will the Delegate from Soviet inform me %
whether you refer only to (4) or to the last sentence, or i
both.

Delegate from U.S.S.R. Only to (1) of (4).

Dr. White: Only to point (4) NModerate immigrent
remittances for family living expenses, leaving to the
Fund's determination as expressed in the last sentence
whether it is one or the other. The question before you
is whether or not to delete the sentence "lModersate immigrant
remittences for family living expenses" under peragraph(4).
Anyone wish to discuss that motion? I might sey that this
matter has been discussed at great length and I hope that
the mermbers will confine their discussion at this point
to some brief remarks . Delegate from France.

Delegate from France: (Spoke in French) Tesmzix:
Raxirwrxx

A XX RO

Dr. White: The Belegate from France supports the

proposal of the Delegste from Russia, advocating the dele

of section 4. Does the Delggate from Frence wish to
translated? - : A P3DG N, ﬁ>
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Translation: The Chief from the French Delegestion
supports the Russian propossl. He states that paragraph (4)
modifies profoundly the definition of current transactions.
Paragraphs 1, 2 and 3 refer to obligations to pay which are
contractual in nature. Parsgraph 4 refers to voluntary
payments. Nobody here, in his opinion, thinks that it is
necesgsary to attribute to Punds sent by immigrants to
thelr families. The French Delegation believes the seme
equilibrium must be meinteined.

Delegate from China: This Article IV, paresgraph (4)
was discussed at length at last night's meeting of the
Special Committee. It is generally recognized that
immigrent remittences are current transactions. Op the
question of theory - prinmikpaixx principle - there is
no reason why that item should be excluded. There is the
fear that immigrant remittances might conceal capital
transfers. That difficulty, if it exists at all, exists
in all the three categories mentioned in parégraphs < BN
and 3. If we are going to exclude peragraph 4 on that
aEEgEExk ground then we have to exclude sl1l the three
paregraphs. Then the point is advanced that the three
categories involved are of contractual nature, whereas the
fourth one 1s voluntary. I would submit to this Commission
that obligations to one'a fa.mily are more bindlng ﬁm i
contractual. They aro contractual and they are
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Dr. White: Delegate from CGreece.

Delegate from Greece: MNr. Chairmen, I want to support

without reserve the proposalof the member from China. I think

we have here to discuss a problem. The object of this

proposal number 4 is to meet a real necessity. We know that
some countries they have to export lsbor and I think that
the guerantees provided in this section ere quite sufficient
to prohiblt any export of caplital. In the first paragraph

we say that payments for current transactions means payments

which are not for the purpose of transferring capital and in
the paragreph 4, I think it is very moderate what we say here,
"Moderate immigrant remittances for family living expenses".
I don't think that anyone under this clause can =gy xaxx

(™ suspect that the question is of a capital transfer but if

(inaudible) The supposition is that these remittances are
in no case to be considered as capital transfers otherwise
every member has a right to prohibit it.
Dr. White: The Delegate from Greece supports the
comments of the Delegate from China. Delegate from Cuba.
Delegate from Cuba: Mr. Chairman, I sympathise with
the moral position end the humen point of view which this
amendment represents but the word "immigrent" in this
¢ . section brings up a constitutional question of disparity
amon; our own population. It would establish, in flet a
discrimination in favor of the foreigners in our om “
Where & Cuban would not ba allcud pcrhapl by nat
~ law to make remittances to his f

; -
3 e
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measure against a national. I don't want to put obstacles
in the wey of this amendment but I must draw our constitutional
difficulty to the attentioh of this assembly because we
could not very well accept here something that would be
contrary to the princiﬁles of our political consfitution.

Dr. White: Delegate from India.

Delegate from India: Mr. Chairman, the Indian Delegation
desires to assoclate itself with the remerks of the delegates
of China and Greece. It is notorious that certaln countries
are in the position of having a substential proportion of
its adult labor population seeking a living in other
countries and their families at home are in the hablt of
subsisting on a portion or the whole of the earnings which ‘

or emmigrants K
these immigrents/earn and it would be a serious embarrassment
to a large number of these governments if remittances were
not included, as this draft rightly includes them among
current transactions. The Indian Delegation supports
the remarks of previous speakers.

pr. White: Delegate from Indla supports the remarks

of previous speakers. Delegate from Netheriands.

Delegate from Netherlands: Mr. Chairman, I woﬁld
like to strongly support the standpoint of thevChinhai 
Delegate. I think that while I quite agree with the
French Delegate that the first three points hst  :
on the legal obligations, the fourth point?il;

the remittances for famlly living

end are so widely com
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not necessery and I don't know whether the Delegate
from China would be in agreement with that but anyway
whether it is in or not I would strongly support the
Chinese standpoint. I am not kaXimg talking here of
the financlal interest of my own country as we are in
the hebit of making these remittances.

Dr. White: The Delegate from Netherlands supports
the view of China. If the Commission approves I should
like to 1limit the debate on this subject for another
ten minutes. Is there any objections? Delegate from
Bolivia.

Delegate from Bolivie: I wish to submit, Mr. Chairman,
consideration in connection with this provision. From the
very beginning I was not very keen about it but I did not
want to ralse the point. However, I submit that in a
country poor and undeveloped, such as Bolivia, to which
large numbers of immigrants have been going 1in the last
years, these remi ttances would cause serious embarrassment
in our economy because as everyone understands our sﬁpply
of foreign e change is very limited and in a small country :
30 or 40 thousand immigrants sending money abroad might
really cause serious financial economic embarrasément.‘,'
I wish to submit this to the consideration of the Comm
and I know that there are quite a few countries in

America in the g same position.as Bd&iviig‘ .

Dr. White: The Delegate from Bol: v
position of the Belegate of Soviet T
Delegate from Canada. g
Delegate rﬂ
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Delegate from Egypt: The Egyptian Delegation strongly
supports the proposal as put by China. The Delegate from

El Selvador.

Delegate from El Salvador: The El Salvador delega-

tion supporté the view of China.

Dr. White: The discussion is before the Commission.

Delegate from Cuba: T would like to move as an
amendment that the word "immligrant" be eliminated.

Delegate from China: DMr. Chairmen, I accept that
amendment .

Dr. White: The amendment thet the word "immigrant"
be eliminated 1s accepted by China. The question before
you is that the phrase, "moderate remittances for family

living expenses," shall be deleted from the report. All
elimineting
those in fevor of amkimimmkimx the phrase, "moderate immi-

grant remittances for family living expenses" as sponsored
by the delegate from the Soviet Union, please signify by

saying "aye". (Ayes heard.) Those contrary minded, "no."
(Noes heard.) The motion is lost. The Delegate from the

French Committee.

Delegate from the French Committee: T wish to make

a reservation.

Dr. White: You wish to make & reservationg
Dalegato'rrmn:qunchgﬁgquftqgﬁa |
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vote on the emendment, on the elimination of the word

That 1s the sole guestion before us. We

All those 1in

"immigrant".

will then vote on the rest of the phrase.

favor of elimineting the word, "immigrant" from paragraph

(4), so that the phrase will read, "moderate remittances

for family living expenses," please signify by saying "gye

(Ayes heard.) Contrary minded, "no." Then the motion of

the Commission is to eliminate the word "immigrent" from

the phrase. Then I am now golng to put the original motion.

The Delegete from Czechoslovakla .

Delegate from Czechoslovakia: It 1s mmk necessary to

add something "for family living expenses abroad"; otherwise

it has no sense.

Dr. White: The word "remittances" is usually foreign

remittances. lMay we have unanimous consent to add that word,

"for the living expenses of families abroad". This refers
to fanilies living abroad. The Drafting Committee will
figure it out if you pass it. Now I am going to put the
question before the Commission. The question before the
Commission is the proposal of the Soviet Delegate that the
phrese "moderate remittances for family living expenses"

be deleted from the section. All those in favor of deletion
 please signify by sayiﬁg "eye". Contrary minded, "no".

The Commission accepts the decision thnt the ﬂmmn be mr-
mitted in there lith thﬂ ﬂn&etiqn.or ﬁhﬁ"!ﬂd“
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"aye", (Ayes heard.) The next ltem, we will now turn to

the second point raised by the Delegate from the Soviet
the

Union. Tf T understand correctly, he wishes to call

ettention of the Comnmlssion to the fact that the Soviet

Union, by virtue of 1ts state trading, has some of 1ts

balances held by some of the state institutions which cor-

respond to the balances of private banks in other countries,

end thet the Fund should take that matter into consideration

in estimating what are the initlal holdings. 1Is thet a

correct interpretation?

Delegate from Soviet Union: Yes.

Dr. White: Delegate from United Kingdom.

Delegate from United Kingdom: The difficulty to which
Dr. Smirnov has called attention was very much in the minds
of the Specisl Committee in their numerous attempts to find
a satisfactory solution of the drafting problem. I do hope
that 1t has been met in a way which does justice to the
point which he has raised. It attempted to do so, because
Section (c¢), of Article XIX, page 39, does place "other
officlal institutions," that is, official institutions
other than Treasury, stabilization fund, etc., on a level
with private banking concerns. With regerd to the extent
to which 1t 1s expected that whoever is entrusted tlth the
task of computing m reserves ttku iute unt

foreign holding. in riiﬁcat 0! '“‘hfw
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working belances. Thls paragraph then 1s an attempt to

make allowance for the particular sltuetion of the Soviet

Union by assimilating the treatment of its trading insti-
tutions through private banks in other countries.

Dr. White: Does the Delegate from the Soviet Union
feel that the explanstion made by a member of the Special
committee as to the interpretation of paragraph (¢) clears
up the doubts which may have been in hils mind as to the
understanding of the Committee and of the Commissl on, for
accepting
Ixxzzxepk the Commitee's report.

Delegate from Soviet Union: Yes, Mr. Chairmen, I
should like that this be left to the Committee.

Dr. White: Those remarks will appear in the minutes
of the meeting. Any further point to be raised? The
Delegate from the United Stetes.

Mr. Bernstein: That means that the motion of the

Delegate of the Soviet Union is withdrawn.

Dr. White: For your information, it wes not a motion.

It was merely a suggestion; am I correct? It wes s request

for a clarification. Any further business?! Delegate from
the United States.

Delegate from United States: Mr. Chairmsn, the Dele-

aaﬂan of the United sutu mm like to mm w'




Delegate from United States: Report of the Drafting

Committee.

i
Dr. White: Document 466% 4
§
Delegate from United States: Locument 44t, page o0 ; ‘
but document 46€ conteins the explanation end is before G
thlis Commission.
Dr. White: Document 466 contains an explanstion of
the change on page 50 to which you will presently refer. f
Delegate from United States: hat 1is right. The
chenges are as follows; pege 50, peragraeph 3, the 4th
line from the bottom of that paregraph resding, "elected, .
end (b) those governors", cross out the next four words, g e :
"all or part of". 1 3
a

Dr. White: "all or part of" to be deleted from

Section 3 on page 50. Could you ilndlicate the significence
of the deletlion of that phrase?

Delegate from United States: I shall, as soon as
I meke one or two consequential changes in paragreph 4
in the first line, "In determining whether", delete the
next three words, "any portion of". For paragraph (8)
substitute peragraph at the bottom of page 2 of document
466. That 1s & very brief psrsgreph of rmuﬂnum,
‘80 that 1t would now read: "Any governor, part Qt e




o7

pDirectors. Hitherto, under thls schedule, if a country

cast & certeln number of votes, part of whlch were neces-

sary to elect a director, and the rest were excess, the

excess could be transferred. When a conslderable numoer

of directors are to be elected in this form and when a

considerable number of countrles are to vote, this divi-

sion of votes for a country may be exceedingly important,

but as we have now restricted the number of dlrectors to
be elected in any one body DY having five elected from
one group, two elected from the American republlics, there
is a great danger that thlis == division of votes for e
country may lead to some difficulty. It is not a sig-
nificent change in substance, but merely for the purpose
of sdjusting Schedule C to a smaller number of directors
now elected.

Dr. White: You have heard the explanation of the
reporter for the Speclal Commlttee in the discussion of
those changes. The Chelr will put the question to the
Commission. All those in favor of accepting the report
of the Speclal Committee as changed, signify Dby saylng
"eye". (Ayes heard.) Contrary minded, "no". The Com-

mission accepts the report of the Speclal Commlttee “

the election of executive directors.
 Delegate from the Uni States

i
v i
; .
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Delegate from Unlted States: It gives me pleasure

on behelf of the United States to move the adoption of
the whole document.

De. White: The Delegate from the Unlted States

the adoptlion of the whole document.

moves i\I‘

Delegate from czechoslovakie: I second the motion.
Dp. Wnite: The Delegate from nzechoslovakia seconds
the motion. The motion 1s before you to accept the whole

document, 448, as corrected and amended and as accepted
to-nizht's proceedlngs. Any discussion on the motion?
rhe Delegate from the Soviet Union.

pelegate from Soviet Union: Nr. Cheirmen, the Soviet
Delegetion should like to refer to some guestions slready
discussed on this document. May 1 proceed with thils
explanstion.

Dr. White: You are in order to ralse any question
on the document you wish.

Delegate from Soviet Union: The first one is oe?~
cerning Article 5, Sectlon 8(f), at page 14; paragraph
(£): "All charges shall be paid in gold. If;.hﬂ'!?!?.
the member's monetary r;nergol are less than . hal
of its quots, it shsll pay in gold qq;;“ihig
of the charges due which such reserves 7
of 1ts quota, and shall pay alar
rency." The monetary
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Dp. White: The Delegate from the Soviet Unilon,
referring to persgraph (f), page 14, proposes that all
countries be treated alike and thet the requirement that
each country pay a specified portlon of the charges in
gold and In currency be indiceted in that provision to
replace the provision that all charges shall be pald 1In
gold with the erxception which follows. Any discussion

of that proposal? The Chalr will then put the matter to
a vote, by the delegates. All those who wish to sccept
the proposal by the Soviet Lelegation that Section (f) 2

be altered 1n the manner whlch he hes indicated, please

i "

signify by saying "aye". Contrary minded, "no". (Noes

heard.) The Commission does not accept the proposal
and the paragraph (f) remains as proposed by the Drafting
Commltteé. The Delegate from the Soviet Union.

Delegate from the Soviet Union: The Delegate from
the Soviet Union would like to reflect the proposal of
the Sovliet Delegation in the records.

Ir. Wnite: The Secretariat will see that the pro-
posal of the Soviet Delegetion 1s contained in the

Delegate fmom Soviet Union: The second m
we should like to return 1s the Article m, ‘

Communication of Views to Members.
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in the internationsl balance of payments of members.”
In our opinion, these reports presented to the members
should be published reports as well as eall other communi -
cations made Xmkkxxm by the Fund to the members should
not be published. We propose to omlit the words: "to
publish the report" end to say, "to present a report."
Dr. White: The Soviet Delegation wishes to replace
the words in the 4th line, stating "to publish a report”
with the words, "to present a report." 1Is that correct?
Delegste from Soviet Unlon: Yes.

Dr. White: Mr. Rasminsky.

Mr. Rasminsky: May I ask whether that proposal also

involves the elimination of the word "may" because the

sentence requires a two-thirds vote to publish e report,
which has been made. Is the propossalof the Soviet Dele-
gation to require a two-thirds majority vote to make @
report?

Dr. White: Did the Soviet Delegate have in mind
that the change should affect the making of the report
or merely the publishing of the reports®

Delegate from Soviet Union: Our opinion is that
report es well as the communicationsof the Fund to
should not be published.

It refers i Bl

Dr. White: ZThaxrefsrsnes then to the
of the report am not the making of t
d1scussion cnthl , proposel.
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Dr. White: The Chair will ask for a shew of hands. These in
favor of accepting the propesal of the Delegate from the Seviet
Union signify by raising hands.

(Hands raised)
Dr. White: Contraryminded, please raise their hands.

(Hands raised)
Dr. White: The Commission votes not to accept the proposal of

the Delegate from the Soviet Union on this matter.

Delegate from the Soviet Union: Mr. Chairman.

Dr. White: The Delegate from the Seviet Unien.

Delegate from the Soviet Union: We propese to change this
amendment in this way, that this repert should be published only with
the consent of the respective member.

Dr. VWhite: The Delegate from the Soviet Union prepeses that the
provision be altered to read that the report shall be published only
with the agreement of the member to whom the report is directed. Is
that correct?

Delegate from the Seviet Union: Yes, sir,

Dr. White: Is there any discussion of that prepesal? The Chair
will put the matter to a vote. Those in favor of accepting the preposal
of the Delegate from the Soviet Union that the report be published only
with the consent of the member, please signify by raising their hands.

(Hands raised)

Dr. White: Those in favor of not mwm.tih
Delegate from the Soviet Union please raise their hands.

(Hands raised) | to Tavy 4

Dr. ¥hite: The Commission does net “NM




Dr. White: Page 32,
Delegate from the Soviet Union: The provision in paragraph (b) -

we are in accord with this provision in principle but we want to add
after the second sentence before the words "However, all transfers of
gold", to include after the words nat least one-half of the holdings
of the Fund shall be held in the depositery designated by the member
in whose territories the Fund has its principal office and at least
forty percent shall be held in the depositories designated by the
remaining four members referred to above", to add "in each of the four
other countries with the largest quotas the Fund shall hold gold in an
amount not less than the amount of their contributien of gold."

Dr. White: TWould the Delegate from the Soviet Union, if he has
the proposal written out, send it up to the Secretary? If that is
written out, will the Delegate from the Soviet Union please send it up
to the Secretary? In the meantime I will put the question. The
Delegate from thé Soviet Union states that he is in accord with

paragraph (b) of Section 2 but preposes that there shall be added to

the sentence ending with "four members referred to above" which is on the
sixth line frem the bottom of the paragraph, a phrase indicating that

in each of the four other countries with the largest quotas that at

least the gold which is contributed by that country shall be held

there, I am not certain that is precisely what it is. When the
Secretary receives the written document he will correct it, if
necessary. In the meantime does anyone wish to discuss the propesal?
Is the proposal clear to the members or would they like to have it
read over again?
Mh‘.




-30-

Delegate from the Soviet Union: To insert in this

Article, Paragraph (b) after the words "Initially, at least one~half".

Dr. White: I think they know that paragraph. If you don't mind

reading just the phrase you would like inserted?

Delegate from the Soviet Union: To insert the follewing words:

"In each of the four other countries with the largest quotas the Fund
shall held gold in an amount not less than the amount of their

contribution of gold".
Dr. White: I understand that that phrase is part of the sentence.

It is not a separate sentence. It is part of the sentence fellewing

the word "above", and therefore is modified by the word "initially",
Is that coerrect?

Delegate from the Soviet Union: Yes,

Dr. White: The Chair wants to make that clear, that the statement
is that initially each of the countries of the four largest countries
shall have the gold which they contribute, I don't very well see how
it is possible to be otherwise., You have heard the propesal, Does any-
one wish to discuss it? If not, the Chair will put the matter to a wote,
Those in faver of accepting the preposal of the Soviet Delegzation

that that phrase which you have heard be added to the sentence beginning

with "initially" signify by saying "aye". fam

(Ayes)

Dr. White: Contraryminded, "mo".

(Nos)

Dr. White: The Chair will ask for the raising of hands. ALl those im
favor of the proposal of the Soviet Delegation please raise your hands.

~ (Hands raised)
 Dr. White: Contraryminded, m nhom“. i

S (-h M
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and the Delegate from Czechoslovakia seconded the motion, that the
Commission accept the Report 448 in its entireiy. The Delegate

from Cuba.
Delegate from Cuba: Before the adoption of that motion I would

1ike to have it clearly understood that in accepting the report No. 6

of the Special Committee on the election of Executive Directors,

evepything after the word "election" in the last paragraph of the Section 1
has been deleted.

Dr. White: Has it been decumented?

Delegate from Cuba: Document 466, Report No. 6 of the Special
Committee of Commission I, the first page.

Dr. White: On the first page of Document 466, and would you
mind repeating your proposal?

Delegate from Cuba: My understanding is that in veting for this
proposal everything was deleted after the words "number of directors
to be elected"”.

Dr. White: No, just three words ™under", the three iii in
parenthesis and the "above" - those are the only three words.

Delegate from Cuba: I am afraid we voted on a misunderstanding
and I move that everything after that be deleted.

Dr. White: The point of order has been raised that there was a
misunderstanding in the wting with respect to the repert No. 6 of the
Special Committee and the Delegate from Cuba m preposes that all the
words following "elected" shall be stricken fnlthm h%
Chair will call upen the reporter of the MWHW
whether or not that was intended or is that a m‘

. Bormstein: It was intended, kr. % |
to it. It leaves Mmum ']
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Dr. White: In view of the fact that vote of accord arose
as a result of misunderstanding, the Chair will put the proposal
of the Delegate from Cuba to a vote. The proposal is that all
words after "elected" be stricken from the paragraph. That is
the last four lines,

Delegate from Cuba: And three on the next page.

Dr. White: Weuld you mind indicating what on the next page
you would have stricken out?

Delegate from Cuba: May I read the paragraph?

Dr. White: Would you please?

Delegate from Cuba: "For the purposes of this paragraph, members
means governments of countries whose names are set forth in Schedule A,
whether they become members in accordance with Article XX or in accord-
ance with Article II, Section 2. When governments of other countries
become members, the Board of Geverners may, by a four-fifths majority

of the total woting power, increase the number of directors to be

elected" . That is all.

Dr. White: And the rest of the paragraph on page 1 and the part
on page 2 are deleted?

Delegate fram Cuba: That is right.

Dr. White: You have the proposal before you. Does any Delegate
wish to discuss the proposal?

Delegate from Ecuslor: I support the propesal.

Dr. White: The Delegate from Ecuador supports the proposal of
the Delegate from Cuba., If there is no discussion on the prepesal
the Chair will put the proposal to a vote. All those in faver of
accepting the propesal of the Delsgate from Cuba that all wrds be

o Wl A
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return to the motion moved by the Delegate from the United States
and seconded by the Delegate from Czechoslovakia, to accept the
Report 448 in its entirety which now includes the propesal, Document
466, as corrected, Is there any discussion of that motion? If not,
the Chair will put the motion te a wete., All those in faver of
accepting the drafted report of Cemmission I in its entirety please

signify by saying "aye

(Ayes)
Dr. White: Contraryminded? The Commission accepts in its entirety

the report of the Drafting Committee, Commission I. Mr. Rasminsky.
Mr. Rasminsky: I would like to request the assistance of the

members of the Commission to mport accurately to the Plenary Session
the formal reservations which Delegations have entered with regard :
to particular sections of the Fund agreement. I have examined the
records of the Commission and the only reservations I have knowledge of
and which it is my duty to mport to the Conference are the folleowing:

First, the reservation of the Soviet Delegation with respect to the last
sentence of Article XIII, Section 2 on Page 32 of Document 448, which

reads, "In an emergency the Executive Directors may transfer all eor

any part of the Fund's gold holdings to any place where they can be
adequately protected.” Second, the reservation of the following

Delegations regarding the size of their quotas: Australia, China, Egypt,
Ethiopia, French Delegation, Greece, India, Iran, New Zealand and Yugoslavia.
Third, the statement of the United Kingdom Delegation that in the opinion

of their government the location of the headquarters of the Fund ought
not to be discussed without reference to the location of other
international bodies which will be established and the mm
Mwmmmumammmu
ask that all such interrelated questions be regarded as a. '

mmmmmumm
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remittances for family living expenses" on page 41 of the interpreta-
tions of terms in this agreement. If any Delegation wishes to remind
me of any formal reservation which they have made at meetings of the
Commission which have escaped my attention or which they wish reported
to the Conference and if any Delegation wishes to withdraw any formal
reservation now standing in its name I would ask that I be informed
immediately after this meeting., If I am not so informed I shall report
in Plenary Session the reservations to which I have just referred.

Dr. White: I have been asked to make this announcement., The
Special Committee of Commission II has been appointed and there will
be a short meeting of the Committee immediately after this meeting in
Room W-1. The countries represented on the Committee are Belgium,
Brazil, Canada, China, Shmx Czechoslovakia, France, India, Mexico,

The Netherlands, Union of Soviet Socialist Republics, United Kingdom
and the United States.

We cannot close this meeting without expressing our gratitude,
appreciation and commendation for the splendid work which the Committees
have done. They have worked long hours, way into the early mornings.
Thuoofmmonnyhnvopuaedthm@thohnhndudttun-
at two or two thirty or even three in the morning will have seen large
maofmwrld.ngonrthcmbl-sm&thqhnh.m
I haven't been to many conferences but certainly I have never seen
mm.ubtummummuutmmww
mnnumumuwrmunumm :
tasks well. That they have performed their tasks well is mnﬁ' *’
all of you whe have examined the document. Imu-h“ ‘
felt thanks of the Commission to the Committees who

long and well and I hope that presterity will indicate
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through an adherence to the peace and prosperity which we hepe will
be one of the results of the work of this Commission. The final
meeting of this Commission - The Delegate from the United States.

Delegate from the United States: Before we adjourn, I speak
on behalf of the Delegation from the United States but I doubt not
what I shall say will be joined in by many Delegations present, I
arise to pay tribute to the earnestness » ability and good nature
of the presiding officer of this Commission, Mr. white,

(Rising to feet and loud clapping)

Dr. White: I sincerely thank you, gentlemen. The meeting is
adjourned,

(11:00 P.M,)




