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ure fLing Coraition LO retain the ae of artleie ii, H08s 2y

Altarnative 4, (pe 2) o0 Tine and
Ihe Cosmdttee approved uNe offiiE8 OF the vrafting Committes for

article 1i, Jees 5 (pe &) = Initial Foyments - with & sdnor chaage nNeCensary

to prevent possible misconstruetion 0L the languuge.
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The Cowaltice debated the laguage ol Lhe rafting Coomities on Artiele
larious aseabels

ot, 2 - Oold Purchases Bagped on Fari Ly i'rieces (P 38).
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felt that the language was 00 rigld since it excluded certain rold purch.ses
st prices beyond the prescribed ssrgin which adght be perfectid) coislatet

L was sade ot Lo exclude paynents

with the objects of the Fund, A Foques
made &8 bonuses to the gold mining Indu
volving no international trenssetions; and other legitisate variations such
as sales Lo moot & hoarding desand, were suggested., The close relationship
of this clause 10 the work of (owsdttee 2 was euphasised and the provision
was referred bagk to the Urafting Counities with {nstruotions Lo consult
with Commitioe 2 and report 4aln on the matter,

stry in gold-producing countries 1o

The Committiee conaldersd Lhe laguage of Lhe Upafting Conmittoe for

Article 1A, Jee, 3, Paregreph (8) = Foreign ‘xshange LUealings Bused on Par
Values (pe 39): The discussion of the Cosmittee revealed Lwo questions of

substansej First, whethor the margin to be preseribed should be for spet

and for futures and other types of contrect, or whether there should be enly
one maxlmum renge for spot Lrecnsactlons; and second, whether it was intended
that there should be only & genersl saxieus rwige applicable to all

or whether the Fund should prescribe, numn:?w‘mu maxisue, & resge for each
assber country, This section was referred agaln Lo the :l\l\in ~oualllee with

the same lustructions as were glven with reapect Lo Jectlien 2,

The Coumittee congidered the laiy.age reco wenied by : [
| - the Jreflling
for Artdeole 14, deetion 3, Paregraph (), (pe 39). The Conaittes dlicussed Lhe
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Alternative 4, (pe 2) on Tine Bhiak a

the Gosndttee spproved une Tmiil® of Uhe urafting Committee for
article L1, Jees 5, (Pe &) = Initial Fayments - with & sdnor chunme necessary
to prevent possible misconstraetion of the languuge.

The Couaitiee debated the lasguage of the vrafting Committee on irticle
14, Sec, 2 - Oold Purchases Baped 0n Farily i'rices (p. 38). Various mesbers
felt that the language was t00 rigld since it excluded certain geld purchases
at prices beyoud the preseribed sergin which adght be perfectly consistent
with the objects of the Faund, A reguost was sade not to exclude payments
made ss bonuses to the gold mining industry in goldeproduciug countries ine
volving no international trensections; and other legltimate variations such
as sales to meet & hoarding dessnd, were suggested, The close relationship
of this clause Lo the work of Cowditee 2 was auphasised and the provision
was referred back to the Drafting Committee with instructions to consult

with Commitiee 2 and repert agaln on the matter,

The Commitiee considered the language of Lhe Urafting Cosmittee for
Article IX, iee, 3, Paregreph (a) - Foreign Fxchange Leslings Bused on Par
Values (p. 39). The discussion of the Cosmittee revealed two guestions of
substance; First, whether the margin to be preseribed should be for spot
and for futures and other types of contract, or whether there should be only
one maxlumum range for spot trensactions; and second, whether il was intended
that there should be only s genorsl saximum repnge applicable to all countries
or whether the Fund should prescribe, uit.hin’r‘r%‘o"mll maximnn, & range for u"
aezber country, This gection was referred agaln to the urelfting Committee with
the same instructions as were given with reapect to Jectlionm 2,

The Coumittee considered the language recousended by the vrafting Cosmittee
for article 11, Section 3, Paregraph (b), (pe 39)¢ The Comnittes discussed the
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aecessily snd exact foroe of the last seatesce which states that & R er
frecly buying gold snd gold convertible exchange has fulfilled itl' obll gu=
tlon under this parsgraph, The Chalroan refered this section back to the
vralting Cowmitice,

The Chalrsan resd Lo the Coumittee «ltermative B of irticle 1i, See, 3,
Paragraph (¢) (p. 39), which desls with illogal exchange transactions care
ﬂwminamrmmmmwiuat other members. Since this
provision is still in the Urafting Cosaittee, the amendment wag referred to
the Jraltiag Lommittee,

The tine of the Conmittee had run out before it was able to consider
the following proposuls which have been ¢lrculated ay alternatives to the
articles assigned to it ilternatives © and O under Article 11, which PTO=-
vide for the inclusion of adlver in the subscriptions of the mesber countries
and whigh appoar on pages 2b and 4b of SA/1; and Article IX, section 8,
Albernative A (p. 43b) which adds to the obligaticns assuned ty members
that of cooperating with other aembers 1a readering peraisaible wad approved
exchange restrictions effective,

The meeting adjourned at 1l a,n,




