the holdings of any member are nét ascertainable as at su
date because its territories hav been occupied by the
: “approPTia te alternative date.”

vision.
rectly to Commission I
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s had not had tis®

various Delegation

The Committee then, after consideration, agreed to drop Alterna-
tive F of Article I (p. 1(e) ef 54/1), relating to the purposes of
the Fund. It also considered iltermatives C and D under Article 1I,
which provide for a payment of # portion of a Member's subscription
in silver and referred them to Commission III. The Committee then con-
sidered Article IX, Seetien 8, Alternative A, which makes it an obliga-
tion of Member countries to te with other Members in the con-
trol of international movememts of capital, Since it appeared to the
Committee that this objective was covered under new langiage to be
proposed for Article IX, Seetion 3, paragraph (e), this Alternative

was not pressed.
The Committee them received the third report of its Drafting,
or language, Committee, It agreed to the recommendation to aceept
which deals with the promotion of exchange

Seetion 4, Article I,
stability and Seetiom 2, Article IX (p. 38 of SA/1) which reads as

follows:
"Phe Fund shall preseribe for transactions in gold by
member countries s permissible margin above and below the
agreed parity. No member country shall buy gold at a price
above the prescribed range, nor sell gold at a price below

that range."
In accepting this language, the Committee felt that Member countries

were not excluded thereby from giving special encouragement to their
gold-mining industries for purely domestic reasons by means other than

paying a higher price for gold.

1/ The phrase "gold and
gold convertible exchange" is subject
definition and to such change in teminology as may be agreed n::n.

to consider the problems invelved.




of the Tollowing language for Article I 3 grapp (a)%
..g:) mdgm shall pm.;nb. Y }n‘:.-:ﬁ?-m
n excee g b ransactions
in the currencies of m.b.“’wﬂfor from parity. In
exceptional circumstances the m/ "N suthorize a _b.:t
country to establish & wider m}n for transactions in its
currency." :

«Q t'o
Since in the Comuittee's viey #% Matter closely m:ion 1

.problmu in Committee 2, it refer ¢ Suggestion to
for consideration b th: appropris sﬁ %g_g connit(;::o. itcl'::r ip;intd
out in the discussion tha anguage 8 no

dhe- pfutbg changed from tise to time

provide that the margin fixed co
by the Fund but was to be a max#® 9eteriined at this Conference.

The points of substance referrel !¢ Commission I were the determina-
tion of the figure to be insertd Wd the question of whether the

margin should apply to spot tmi#actions only or also to futures.

The Committee considered lternatives A and B of Article IX,
Section 3, paragraph (c), pp. )7 #nd 39a, Document SA/1, and in addi-
tion new language proposed iy the Drafting Committee reading as
follows:

"Re t ons in the territory of ome member

évhvﬁfh ::." n:::::f any other member which are oul side

the prescribed varistion from parity set forth in (a) above

shall not be enforcesble in the territory of sy member coumtry.
"Each member agrees to cooperate with other members in

their efforts to effectuate exchange regulations prescribed

by such members in sccordance with this Agreessnt.®

The Delegation of the United Kingdom expressed Shsbr willingnese
aceceptled

to recede from Altermtive B, providing Alternative A were
and the United States Delegate expressing a preference for the Draft-
ing Comittee language, requested more tim for considerstion. The
Comnittee referred all three ilternatives to Commission I with the
recommendation that they be worded in a manner similar to that pro-

posed for paragraph (a).




