COMMITTEE 2 of COMMISSION I
5:30 Polls, m 5. 1944

Part 1.

sot o witd
CHAIRMAN: Committee 2 will come te order, As the first erder
of business T will report that our Reporting Delegate regorted to the
Commission this moraing, and as a result of that report Section 2
under III, paragraph (c), the Alternatives A, B and D, on which we
had not been able to agree, were referred back to this Commities,
e have already had a discussion on those points. I do not know
that the participants in that discussion have either chenged their
minds in the meantime or that there is additional information
o or additional argument to place before the Comaittee, Immediastely
it appears however the wish of the Commission that we should
address ourselves to the subject and try and present a definite
Feoommendation. I am therefore open to sugeestions es to any ..
procedure which we sight sdopt by means of a coszittee or othere
wise by which we might follow up the wishes of the Comuission.
. WEPRESENTATIVE, OF THE FRENCH COMMITTEE: In order 6 save time .
o T move that ths Chalr appolat and have o Comsitbes for desling with
%m W & clr o fpter of tae rlCHIE P E
| M“ﬂm&mw e

DE SSIFIEL ,
| Authority Dop ‘9_33'7,




Tl
ovident that I didntt express my meaning clearly n coniectish with
mm-mmmrum.ﬂuhunmw'\b
mm--mumm-dmurmw.mm
mont which it was certainly not my intention to make, The
question relates to the condition of a country which is imposing
import control on capital movements. The matter was ralsed by
the representatives of Greece and Australia as to whether such
countries would be obliged to permit the sale of exchange for the
purchase of their exchange for capital inflow. T said at that
time that if there were gemeral restrictions of capital Inflow
| © they would equally apply to capital inflow to the Fund But if
1 there were no such restrictions currency purchased through the :
j Fund would be good payment for capital inflow. In no case would

the specific consent of the country inte which capital was moving

be required, I think that this inadvertence arises purely out of

my own lack of clarity yesterday and T would ask the reporter
mumup‘wumm“uh*“‘” -
mmm-m,.“ E ¥y d, Delomi® Thous :
© CHAIMNAN: The matter which has been raised By U56 Bilgare’” ™ eium -
from Canada seemed to be ntirely a mtter of the recording of what
e said and ot sk of ay action of the Comaittde und T wetd” 0
mugseot $1at th roporter algh! ammad hia report 1n Uhe sense of
3.:15;»4’-::: - ﬁ‘bﬁ%ﬁ m
oo st in skl ?@nﬂ%_ -y
mesting we wero n;aged i.“'w.n

e
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mmiﬁmhmﬁtmwMM‘w
up this section again at & later date, Is thers any objection?
It is 80 ordered, We then pass to section 5 of the Jolnt
wmwhnmmmiwmzmuunm
Alternative A, The Alternative reads: "Zach member shall buy
balances of its currency held by another member with currency
of that membor or, at the option of the member buying, with
gold, if the member selling represents either that the balances
in question have been currently acquired or that thelr conversion
1-mo@drqr-km;wmqmaduchtmemw
the provisions of the Fund,” H\ylatthdeldm
more fully informed than I whether "currency’payments” is a misprint
for'mrr-tpmutﬂ,oriaitnmun?

DELECATE FROM PHILIPPINE ISLANDS: Ihblthhlm
CHATRMAN: wnmrmu-mm“'
(Reading continued) mwnmmmmmum
involving: (a) capital transfers, except those ‘ tions referred
unmwmmmcv.x,m.'l 1*‘ .
mmnmaamm (.“
“mmm”uuu r-n-r |
hhnthmwal.-wt |
Www*h&“qgh |
"""“bh‘m-nn(\
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This propesal is open for discussion, Are thers no coments or
discuasion, since this is the opening proposal?

DELEGATE FROM TH  PHILIPPINE ISLANDS: Probably this section
will ultimately find a place under Article 9 rather than Articls 3,
in that it seems to me it might be well Af the last sentence of
this were deferred until we have considered Article 9. T don't
imow if anyone will feel any objection to that but it is a little
difficult to see at present. This may ultimately until
we have cleared up Article 9.

MR, BROWN, UNITED STATES: Theve is a section (d) + "holdings
o of currency acquired as a result of dealings 1llegal under the

exchange regulations of the member which is asked to buy such
cwrency;”s The United States would like to suggest that in i
rlage of the words "ss & result of dealings" the words "contrary
to" be ingerted, I think it is a matter of drafting ssd I thimk
it might be well fm if that particular section of (d) be referred
to the Asterisk Committes, I don't wamt to get teo mamy Jjobe but
wmmmummummm
< ummmuuummumumm’_
‘mmmﬁ“&‘-quo. mm
Wnunhmwm”lgmm
1 muit to make the United States’ pesitiem that the balanee
mnammmy
States and the United Kingdom, b

e
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referred to the Asterisk Committes with the suggestion that
"Mnryt.o"bomhlututod.tw "as a regult of deallngs . ..,
111egal ymder®,

DELMTE FROM UNITED STATES - MR, BROWN: So that it would
mmmm-awmmmmumw
regulations®,

REPRESENTATIVE OF THE FRENCH COMVITTEE: I would like to
support the sugrestion made by Officer concerning the
dotem. I would mention an additional reason for deferring.

T think there is a defacto and the former text of IX-2 becsuse
1 do not see if Section (c) 1s applied + « + »

DELECATZ FROM CANADAS Ilbmldlihwnpmtth-w
mzzmpa&rommnmcmimmuuu.s. I should
ukn“tom»thstunmttpth-pmstnlm-'w
shall 1t apply to & mesber which has ceased to.be entitled to buy
armduofdthor-bontmthommmrw.ﬂ-pu
currency,” It secus to me that there is some contradiction between
that exesption in this new sectlion ¢ covering sultilateral -
internstionsl clearing and eld section X, :.mumm
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Lmnsactions or both, Wow 1f 1t were balances held as & result
of Lrensactions with the Pund, that would be, 1t seens o s, i
onflict with another text on page 12, sections 9 and 8, Prom this
Mxmtmm.mnmmmm v
from the Pund or has bought rather currency from the Pund, curreney
from the Gountry B, the Country B must sccert Its own currency in
payment of current trunsactions, but this Country D is net to pay
dn gold for that curremcy. If we take Section 6, the firet line
a3 meaning balances coming from the Mund, that means that the
Country B would have to rebate in gold, and you can see the great
‘ difficulty which might arise, Lot me take one illustrstion, Suppose
that, say Srasil, would have bought from the Pund some French framce,
Nou it might happen that the actusl operstion might mot be exactly
as forecast, €here might be a balance left. tould in that case
Prance bs chligsted Lo maks payment in gold? ‘

REPRESENTATIVE OF TH: FRENCH COMMITTER: ma

REPORTING DELEDATES Ion,uvwl-uuhhha

=Y g

T 5 w3
clarification,
C‘ CHAIRMAN: will some members of the c—u— M tln Polmt?
d g TR ? w

s

Imhbﬂw
: e nesd-ad carventy
DELECATZ FROM MONDURAS: utﬁt!mmlb&

Mdhwhn&ﬂg ’
‘Pi' rﬂ‘
mum-&;\h‘_-ﬂln un‘-.. L |

WERALAY Ve wane 3 Br. e

mem-m;;
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Wl. BOWSTEDN Mry Chalresn, the provisien of Section 6 must be
Fead with all its qulificetions, In the firet instanee 1t stabes
that & member eountry holding the balances of curreney of snother
currenay may sell such balances under certaln conditions specified
in that first country, and in return for such balsnces it will be
pald its own currenay, or if the buying country prefers it will be
paid in gold, What Dr, /. states/ would be true thet & countey
hwunoummyormouuimommfymldmwumh
gold Af it were compelled at that stage to contimue to buy that

eurrency and had no other source of gotting the other onbe 8
currency. Pumblyltruao«utothormdusdhnttht
mmthdﬁun. If it has no access to the Fund, if the
memrydmmhn-m-wtho Pund, thecbligstion
hm-tou’»h.ﬁ»-o?‘:,.mumtm it seens to me, of
paragraph
theffollowing s, b, ¢, d, which states, "nor shall it spply %o &
mmm.muumun“&*
-humtmmgmtnm-m- That is
mwwohumm-nprﬂ\h-m“ﬂdhﬁ
firet pucagraph with the other members' currency say lapoe, '“
aloaat. ﬂ\lf£‘
mwhmmm.u?mu “ ;
REPHESENTATIVE FROM THE FPRENCH COMMITTEX: xmﬂ
that sy understanding is exactly the same as Mr, . .

some have not understood it correctly and as you




_ memm

Committee 8 of Commission 1.

July 6, 1944 - Part “ (rom this
rq rc-ﬁ-‘l LR e a’%‘ ‘r’ﬂlf/‘-p., tebls

Chniinant Is thoro further discussion of t.h!{wri_w,;

viowpointuf

2 b

Delegate from Cenada; g e 4

T should 1ixe to ssk s guestion of qualification.
Isvlt the intention that the application of multilateral
convertibility of currency has a general applicetiom -

1s one which lapses when the country has used up its ...

quota? re e pl
Chairmen: Can kr. Bofnat_oin angwer that question?
Mr, Bernstelin: I »ggthor thet Wr. Resminsky is not
1nquix;ing es to whet I 1ike but as to whet the provision
states. The provislon states thet the spplication in
this‘ form lapses, Nr, Roborta‘on hes usked us to postpone
the disensaion of the sectlion reading "nothing in this
sestion shall be deemed to modify of affect, the obligetion
o;é E mbcr pnder 9-(81, and, (81. o; W Yj%’w .
1 *n.nk tho question Shat wr, W%m lb.'
the Fseonotyistion af p1s eoviaion ki othen aet be
otligations of member countriBs as stated in thak . ..
artigle of the joint statement,swt: As B AP, arver
rPesie & A8 Bhanind, 1000 e
Tl SANOST 5 ma&m b,
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@iir—liz May I- state what I gether from this
discussion - namely, that slternative A 1s mcceptable

to the committee down to end including A. With respect
to D it is suggested that 1t be referred to our

m asterisk committee with the suggestion that the

words"es a result in dealing in legal langusge"be
replaced by the words "contrary to" and that the last

clausge of t.hut paragraph following the paragraph No. D,
that our cnsiderstion of that should be deferred until

econsiderstion has been given to the later paragraph
dealing with the later section deeling with the
i\\ltilatoral application end consideration of the
finel sentence should be deferred until consideration k

hes been given to 9-(2) and (3)
ate from

I do feel that it usht be & very aueer umnu |
u tho comnittee uro to approve ao'n to the -yl ot
d.u (b) nna to a.ror tho two tolloﬂng lines m

&

they do really govern the whole of the sentense. an

muMWMotﬂ‘uﬁffM‘-ﬁz
. SPRS xym
ullling to sccept the rc-t4’;'tl. section and then be

mugxmmmmmxm,mmmw
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Dolonto rn- 0n ada: 3
# g e BN
I uru thoro u " grut dul of m-tnu u

'lut Mr., Robulon hu nM. On the atbor mu m- is
‘tho @ ming dooilion of this whole plen nd - iy
dormlng conniglontim of this entire article until
sections 9-(2) and (3) have been oon.ldoro;l.

Chairme : That wmid would seem to be the logiecal
outecome of this diumuion.

Dolosnto from

Mr. Chn!.mn, I want to o-phnuo the nolnt mu‘
' 3 4 'y 3
by Mr. Nobinson. I think many members of this oe-utu e

¢ mld not be inelined to agree to chuus 4, B. lnd e
unlon the other provisions or this sectlion would QL;; .
' ve n;r«d to. w0 ol
Delegate from: R s A *5‘*‘.'#

A ‘- quostion of ordor - I- 1t mtmdod mt tu. ’%‘ :
Bar R P(lv a1 ‘ ;

‘polnt - this last uatonn . .houm be urt to smother Wi

Y e T
o

.o-ittu?

of this me | Ith the seoretaby of

A churu_m lo, I uucrow tho utu- to be

LB 58 s,;mur'mfmt the sections
< ml‘mtnmdu‘nom‘ ﬁq-ni

theb are connerned nit wltlilaters

‘_n mu be uuum u comnection with this latter

¢ ing - parhepe srrenglng to have them t!‘ml!‘m

fo lerstd

o cm'm aeration oy this soumittes,
n-lmio from

Cheiresng Is thet suggestiem soceptable to &

. This mm would discuss them M
commlttep? Baar no o Qgtig‘ 4 ng

uitm fﬁ?ih
Tave ‘ave artieion So(h) vad

oaym-rdj.:mnum "

; v JECLAS!

R B B ‘“M . “ﬂ‘
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undor-emning of the diff!oulty with rnpooc to the e

last clause we have rororrod to 1- tlut it oould notm
be fully disecuased without dioouui.ng the mbut‘m:_ et

of these later sections.
¥r. Brown, delegate of U, s. l.ntroduou ﬁr. Bernstein.,

1n)i{a£%
Mr. Bernstein:
% -

Mr. Chairman, I regret that in the moou of

dividing the work with the hope or oqunnnng no-omt
TAHEONLE

the tasks before the different comittooa, the secretariat - :

Nk " ok
thought 1t might be helpful to givo tho eo-utoo ‘ g
Wi P LY ‘- >
rrconfreniod with purpose: at the same tm tg /obluntiu ":*

of momber countrie-. In my optnlon 1t 10 or tho umn
imporhnce that thu proviaion 'mlt!.htoral intm!tml

ttotemand
. L s R

clearing' be retained in thio ooﬁittoo. In many

el it LY pddireet)
rupoe'. the wholo of tho op.rauou l“ti&(%tel:dl "
g P . D

doeulumt dox:onds ‘upon ty propor \mdmtundm of this
el adventage W eture
aeotion und my lugbntion vould be that the seer
Wl - i ll.d v J's‘x‘ th » g
of this u—- oon:ttu arrange with the see & ﬁ’m o,
g& o ace Lhet Dy sestian 7 hegded - W S
Comuoion some prom assignment of the sections

soquititivn Ly Kembers of she Currene Oshop
of article 9 that ere concerned with ‘lnl:uni

for Badkx dold. Laedm w.miﬂi $oebl
cleering - perhaps arrenging ve them trar

Bardet ss 1 in whiah ch-‘ .
for consideration by tﬁ‘;“&tm. N o

35 mwnmch & A&‘ 1.

Sgerent, Ney I tmke 4% the
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Delegate from 131
In en alternstive suxxXssXxiy possibility that
& joint session of this committee and No. 1 committee
which I understand has an overwhelming emownt of materisl
at the moment would teke place tomorrow morning.
Cheirmen: Is there any support to that suggestion?
May I take 1t then that the other suggestion we tried to
srrange for the trensfer of this consideretion for the
eonsideration of this committee should be - we should
try and arrenge that transfer of this clsuse in section
9 whieh should be considered here and thet we defer
» : discussion until we cen teke them both together. There
being no objection I take that to be the view of the

committee. As to section 6 of the joint statement, a
member eountry desiring to obtain directly or indirectly
currendy of a member country for gold, is uccepted , .

provided it cen do so '!th' equal adventage to secure
the currency by sale of gold to the fund. (reads)
:' 1s proposed to replace that by section 7 headed
6 Acquisition by Members of the Currency of Other Members ‘“
for ssdkx Gold. (Reads that section) Section 48 .. |
‘marked as lhﬂam‘tm,’lw
than substence. Are there any comments?
comsent .  May I take it the committee is agreed in
Snpeeings, | mmmumwwﬁ ‘
" At fo e ek, e ' ‘

'l" Uﬁ"‘"

L |

Y Autboriy mo 3, o71
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B, c_ end D be poltponod nnt;l gltomativo W
m\nittod, whioh the Unitod %atu oxpoct- to do 2t e

ahortly. It hu boen the subject of ome diocuuion i
mong the oxperta. Tt 12 abaolutely irrpouiblo to
undoratand B, C or D evcopt in eonnection with 4

alternative A which I vogref is not here but whlch J.I

thought of great service to th 13 diacunaion.
Chairmen: That wOuld seem to me to be the procod:uro

iziéh we should adopt. Ta !;hore any objecti‘cn?} ._;If lll:‘.
we will pas'a on to page 12 of‘lthe document In which there
is a suggestion for an additioml section to article 3.
Altemative A, section 9, transferability, ete. (rom

thovuction) Is there any discusalon of this. proposal?
Eelegeto f**om

I would 1.Lke someong to. e p}.;in Lt.,,h« mnp
Ch‘i'nn Do you voluntur to 0«3‘1:15 e *xmﬁk ’

Ir. Brovn' ‘
& LAt LUN e garpd et ion within 4%e limitsy

Hr. Brorm ‘ Soeuon A = A11 asaets of the fund ,'*2"-1.-!; '

v:*:_

!I’ﬂw ‘Oszh' exiemt, e, (zeoda, the, seckion), 80eue. Lss

'i"ﬁﬁ‘, ?5’&?335 bm”FWJ“'&' E% "&JEKP! mm
that it }n,, coversd by later sections rmruu m

of the fupdiax TTIMEMTASla 0P £ ¥ B3
i SRR e SN L mhlm

to carry out the ormuel W " lﬂo

= ﬁm 'n ¥ ot T

i {.3
L 4




T
B is to the seme general effect. 4As restated curvent
account obligations cen be settled in currency purchased
from the fund end it is intended to apply either before
or after u:g;nnion or withdrawal, Otherwise members
of the fund/would have a eredit bslance would be unsble
to use the currency of the nations having an overdraft
on the fund in the event of any trouble. Sectica C
reads (reads section C) The earlier section of the .
article provides that the funds shsll nctmlly:b:gk:;:!-

the ourreney of each member in the central bank ©f that

country if 1t heas one or with the Treasury or some similar

financial institution designated by the member country.
It wes explained that some nations fortunately or
unfortunetely, haeve no central benk, the United States
being one of them. In meny cases thé central banks or
other depositories are not under government control but
if & maticn designates a corporstion within its limits
68 & depository, a banky If no option to keep khmx this
money in such bank so designeted, it seems to me obvious
that the nation guarenteeing the bank should guarentee the "y
solveney in whieh the funds of mimwmhﬁcun :
o Relegate Lrom., Franeetnis ithe dagres of the exbes
ool AR S m
‘section D apply also during m;tmu riod 3
> pelegatession Puland e |

Mm-r.

t.M'
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dealing with the transition period that ay curreney u
S M08 Vaed Suzing. the STensition Rerietesit du't '
know thet I quite understand Nr. Istel's qxgltioni

Delegate from France: ' .

My question was whether 1if a country hn utnbushod |
the full exchange control during the trmition period '
whether it is bound to sstisfy the needs of my country
which has puﬁchuod its currency from the funds in the
roqﬁiruent' of a current nature. . o

Mr, Brown: It would seem to me obvious that the

answer is "yes",
Mr. Istol « Delegate from Funou

All right - I jult nntod to undontand i.t mlly.

Delegate from Normt
It seems to me that there 1s a difference between
L
AonthoonohmdndBnﬂContho thorhand. A

seems to me to roror to t.ho oxtutmitorm ru'ht
ARes, i35

the fund nnﬂ t-hnt nadmt to A u thnt e nubor
¢“¢mnt in .unu; ‘the convention for nﬁ‘bﬂ"‘hhc
4 and mtorm‘ Lnto membership of the fund will undertake

# ax

to uurq by :’npor uuoul uu-uua or by u:nluﬂ.n

. T o AWHT '-A 1’ P

ot on-uu legislation within the déares aé S0 ‘extra-
™ parfecsly vl iling that it be "fm,d %o the

cﬁ? al sssets provided for in A. If that is really

nmi.ﬂu.aa ong an thare Ls & qustt: x
%f&‘”ﬁ "&n - Ea .. e

gate from ?E:r;
.- t wa
e

Ih
¢35 was vnvuul um u

Authority A)t\)b 9 83'71 ’




-5 M,

that 18, he has to carry a document to show who h; 11”
The same thing is true in a country umtdnin; on ang d'
eontrol, Tt makes exchange control 1npouiblo. 'Anym
can come aléng and say "This is cun-onoy bolensing to the
Pund® and T am free from restdletions,” 'rhat obv},omly

18 not the imtenkx intent I think the draft n#tl put
out. It naturally has to confirm whatever rogulatloﬁl
there are to show intent, bnt having done thnt thnt
money should then beé free to leave the conntry. I
think that 1s all that is intended. I thlnk thlt
section A, as the yexkkmmsnx gentleman. tru Norway
stated, should be referred to the Altor:lak cmnn
for 1mprovomt in drartins

: bos ! A tha
Cheirmen: Is there any further comment?
Delégate from France: |

" A further question, Mr. chnirm. % nppou 23

1). X4 4 *3"@?

reads "oxpruud in this eumm " For mmu. ir

- " - c' ) ‘d'

@

I‘- ourrcucy was oxprnud in zold, I mmu 1t

) s obligetion So, say Franne, =
appnu - - - =y
KR ovornwment of Erencs ,-do-dbertartentds

‘7 T ask ﬁ"‘* m‘m Vo answer W, Tovely gh“”;“ ;
. " chargest B i
u*o porfn'hy uulnc thn l‘? tmwv?‘ oy ”

or{sk Committes,as long s there s ""‘*%w‘
o8 of heaning ww&i R tscussed.
WW‘PM
9 b was provided m
_WW

W R R T
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B 1s intended to cover cases of this sori. In the first
instance in scme countries it is guite conpeiveble that
all international transsetions will taoke p.ace in &
eurrency other than ythoh own. This may bi.m of

state trading companies - it mey De true of countries
whose own currencies have very limited use .n inter- .

national transaction. If in those tu-tmop & eountry wil
abould heve & favorable balence of payments on current
account it 'culd bo difficult if not impossible that

& passive fund il ututu the subscription of that

country for the purposes of the fundy. that is in
with

financing s favorable current balance Eruk that =
country. The answer, therefore, to Mr. Intol';}:&;%thu s _ e
This provision is intended to sssure the fund that the
resourees subseribed by member WMn are all usable
for the purposes of the fund in prectice. Exchange
regulations Wﬁtﬁu sny wey involved though they may
be., Fhet F¥hese resources u:v {:nnx.. in practice and
&maﬁh uﬂ-ﬁou‘ en obligstion to, say Franee, -
uwmm of MW i
by the Governmend of mother country, however that.
mmmwm
WMM!M%M@WM
P wme
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Delegate from Cenada: 3 | Der. o
" on the very last point mentloned by S4r Bernstein,
to the ertent that the fund does sell forelign exchange

¥ -

8

" Por current hoosuht transactions, T would take 1t tnat
currency purchased by tho fund would also be good -~
and T suggest that guestion which 1s related to section
®-4 which was discussed yesterday should also be considered

by the Asterisk Commlttee.

Mr. Sernstein:
ExxtrmEn: Thet wes & slip on my pert. Ve have

corrected that since the broedening of thet conecept.

~ Chairme : We ere told thet 1t was the intentien
of Alternstive i thet 1t be resubmitted to another F e
. comuittee on the matter of wording. I take 1t the g g
‘ conmittee 1s willing to do that.xsfmessws Before o
=

we do 80, sre there any other views onmatters of 3
substance, 1f any = We will commit this seetion to
our ssterisk committee - What 1s needed there is not

. merely verbel change but clarificetion of the real
. :;xbav“nmo of the section., Before psssing on' to the next
pege, there eve two metters which T might properly teke
up. They ere in the Agends but they escaped my attentiom.
#ince yesterdey there have been two alternetives pre- |
MW ‘esrlier clsuses in this document. The tlﬂ!



ihioh howover is conaequentinl to en ea

:ocond part of the draf

il

Siele-
Dqlosuto from Brezil: I would like to inform the

co.nittoo thnt the drnnllian dolossthn hes !!!-“t.‘
number 5, & and 7

rlicr chenge to the

an alternatlve draft of aection 50

t of the Joint atato-nnt.

Chairman. Thet propo:nl I tako it 1111 be

circdléted?

Delegate from prazil: I belleve 80, tomorrow.

Chairmen: Is there any objection to discussion

now of this alternative 2 - page 6-D which wes eirculated

this morning? My only reason for esking is in case

members did not come prepared.
Delegate from

ﬁi.r, betoro you mvito disounion,lly I nk mthc

the work of this proponod uddition 1: in ordor. It
a‘,. , &

talks about v :11vor holdins - bou that mean the

ailvoroholding oountry?
ao e Teabhan tel B IS

Dalcsato frou uoncos » :
P st © & ’,‘J&?‘ 5@,":" .rr wWﬁ%&‘*

In roply to tho muin- by Sir :

n reply o the snswer BY S8 % oy te Fel o A

holding eountry " eountry which hn more lﬂm 0“
ts oporetiong O3 WA Pondt. &% WEE e . Mm b o S 8

in eirculetion - more oilm ummgh then accoun

} y 4 g B ] “ v e

8 Bten woule be used for Ariing vy
socms bo me Ahat At refare TSNS Bk and Lil
articnlnr coun :

vs.b this eeoamd fes. 1 ae GGas Pew '
' chnimm umrouuo”“"

i u”é{mmllo

ot T
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the DW‘“ from l.x!.qo:

- A t

4 2 re nere

&

k" WWB we mean - tho dolegntion nom br
that - it is often used "silver using nation? - In
other. words the nation that uses silver for 1ts
normel kx trade purposes. Now, W€ want to make &
distinction of a country which normally uses silver

as token money end e country which uses gllver
: elso for saving or hoarding. I don't know whether 1 have made

myself clear.

Delegate from iranceé: . ‘ , .
& _ 1 understand that the guestion of silver used for

,‘ monetary purposes would be dealt with by ‘C.omis#op‘
! 5. would it be proper. to refer it to Commission 3%

” pelegate from Mexico:
_ gALEMEEY This 13 & -ubjoct that the !oxiem | 3
delegetion deems it proper to deal with the, ,mnd - 4

It is credit for ailver count. , -
Chairmen: I would see no qu'ctm f-O t h‘ F°P°"1

thet facllities of the fund bq Wiﬁq@ for omtri\u g
which use silver in e certain way. It h y‘lt}“ to h
‘the operations of the fund. It mey De & ProPer

proposal or it may be &n undesireble mgg‘ﬁtt n

‘seems to me that it refers. M!'&!L‘z?ﬂem & ”&ﬂ‘"“‘
Jefore this ommittees I.8m 0pen for g Giaenswion
08B PrOROIRLe; oy, Mextus sbabtrds large ynantitbs

. .iDelesste from Negieo:  Mr, Chairuan, on benaif of

- DECLASSIFIE]
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14~ v
. Certainly no one can believe that
the gold produeing nations here represented are here

users of silver.

to further their own interests. Rather, we sre here

to present our common monetary ¥ probim and to seek an
agreement on how to meet them in the brotherly spirit of
cooperation. We wish to emphasize, therefore, thabt
Mexico wants to present for your consideration a strictly
monetary problem. We believe that this problem has
internationsl implications, undoubtedly small in
economic significance for the world as & whole but
certainly large and vital for some members of the i hy
community of nations. Furthermore, we are certain .
that this problem has never received the unprejudiced
considerstion it deserves by the nations which do not

heve to face the same conditions. Mexico's problem
eprlses from the feet thet her people contimue to

hmd large amounts of silver counts. They, of ecourse,
have been doing that for centuries. “hwy ¥now not as

yet any of the great sdvantsges of savings banks and b #
fiduclary currencies nor do they seem to be very “
anxious to learn sbout 1t. WhAt they know 18 to hoard |
silver md nothing else - probsbly I:Jﬂnﬁ“thm’ e
ancestors have done 8o &nd uﬂnnﬁ' because thelr
personal income un'awm-!!‘éuﬂ to hoard gold.
Because of these facts, Mexico absorbs large m‘.
of silver count when Mv’f“&" '
return them to the central

DECLASSIFIED
Authority DIOD_8,3347¢
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eentral bank eesxyx loses not only the difference
bet
Ween buying end selling prices but also b“lll“ :

the cost of -oltlng Therefore, because of the "
hoarding requirements of our people Mexico has
to invest 1in siiver & large part of her international

€01d and gold eonverting currencies. (Speech read)
(Assistent secretary nodded tc contimue st this point)

since there is no mammer in which she can g0 ahead

against the fluctustion of silver. This is the

essence of Mexico's yasx plea, Is it not true that

many other nations partake of this seme risk? Is

it too much to expect that the fund extend credit
facilities especially adapted to meet this special
thing?t It might be sald that the fund, under the
proposed provisions, has already suthorized to waive

all specific conditlions set forth under article 3,
section 2 of the draft proposal in order to meet
exceptional cases but Mexico's §uo is not exceptional, .

Her problem 1s, we believe, common to several countries L
end 1t 1is recurrent mﬁchnrnctnr. Should not vnn fact
which 1s essentially en mm-,jw mu%w
cooperation be euthorized wq.i{ialll $0 733 that
her silver counts = ﬂpﬂ&ulﬂgﬂm&‘m
W, TR She . Lnd. Ahal) Sshend AN

49 those nations for her, stiver over and sbove the
normal eredit extended mmew W
aatuq M‘O herefore

(2
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due to fluctuation in the price of silver
Will remain with the borrowing country. The Mexlcan
delegation feels certain that this proposal will be
Supported by many delegstes inasmuch as the amount
- Of the fund's resources needed for the purpose will
be relatively small and adequately safeguarded and
above all the approval of Mexico's proposal will be

an act of elemental internstional Justice.

Cheirmen: 1Is there any further comment?

Delegate from Peru: I make second the motion
of the delegate from Mexico.

Chairmen: Is there discussion on this proposal?

Delegate from Indis:

Might I ask, Mr. Chairman, exsctly how the

hoardings of a country are to be determined? We, in
India, of course have silver hoarders but we would

never be in a position to determine the exact sise
of those hoards at sny time eand I don't gquite understand

how one could offer them as collateral for any purpose.

Delegate from Mexicos

It 1s, of course understood, thnt/::u
article of the draft thet the funds shell deal only
through the central benk therefore ;:; 1s meant w
the phrase the delegate from Indla is referring to
we meen naturelly that the silver funds offered i'
muuommnu»mmm’

Chairman ummm‘
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committee to another proposal which was circulated
at the beginning of this meeting end which I did

not refer to at the outset. It is circulated om

this small sheet by the Netherlend delegatlion and 1is
marked Alternative E which we will plece on our Agends

for the next meeting. It is & substitute of Alternative A,

Article 3, sectlon 2, paragraph 3.

Delegate from France:

I suggest that thils an endment be for the diiuuhn
of the appropriate committee which the chalrmsn designates

for discussing them.
Chairman: Is that @ acceptable proposel that

‘this new draft De roforgod to the ad hoc committee which

M w y
has been referred back to the conmission - We shall do
that .

Meeting “’mu at 7:00 P.M.




