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mml- ﬁtmlﬂtiﬁ have ecome to the comelusion

that the establishment of & Bmk is absolutely indispenssble
hﬂnhnﬂﬁﬁhﬁiuﬁuhhMmehﬁ

reconstruction field because of the cbvious inadequsecy of the
URRRA for thet ¢ He said thet on the way over, he and

ummmummwtrrﬁ
representatives of seversl zovernments-in-exile, sspeeislly
 Czech, Belgian, Polish and Worwegian, and were very much
impressed by the argument thet these countries sndother 1ibersted
ecomtries in are more snxious sbout their ability teo secure
'mwhgmmmn#mtwm'hmm
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My dear Pasvolsky,

You may like to have an early report of Yesterday's
Monetary Proposals,
I have also sent White some

scheme first came

debate in the House of Lords on the

I enclose a copy of Hansard.
Press cuttings. As was the case when the

Treasury Chambé

Great George Str
So '0

and

out, the Press has been all that one could wish, fair 2 objec-
r

tive and sympathetic.

But as you will be aware, the

oposals

had a pretty rough passage in the House of Commons.

r The background position is that a ve
A who are set on extreme bilateralism, have be
tremely hard to create prejudice by
imperial sentiment now passing over

ry small minority,
en working ex-

taking advantage of
this country and by mis=-

representing the monetary proposals as tantamount to a return

to the gold standard.

Behind all this,
arising out of rumours

moreover, lies considerable disquiet
about the commercial talks,

in this

version of which has yet been published or has even leaked to

any outside circles. This is some

to have a long heart-to-r
the sentiment and opposition preva
. moment is, in my judgment, superficial
( seriously. ,
be paid to it. It is, I am afraid
ial proposals were publ

is

the commerc

both Houses of Parliament, a _ ..
There simply would not be a dog's chance .
have been aroused which would take a long
To a considerable extent, but 1y
a matter of presentation. 11

drawn up on those lines a
of view of satisfying American
in this case, that means lines
Opp081ti0ﬂ;tl.thi' country. XL

o-heart talk with you.

pre judice would
to quieten down.

ut the Presse.

-
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, this quite personally and without consulilng anyor
g I am sure there will have to be a pretiy GLas2=

presentation and some changes in substance, .

progressSe.

TS,
eet,
1.

This last suggestion is not very easily

dealt with for an ignorant public, and the mere suggestion of
it is capable of upsetting almost every single person

no authentic

thing on which I should like
A great deal of
jling in this country at the
‘'and need not be taken
A11 the same, a good deal of attentlion has %o
absolutely certain that if
By hqutliin this &ountlj:{i in :hoir
+ form. they would meet Wl overwhelming opposition 1n
i 3¢ Par and indeed, throus
31y, this is, I fancy,
1 proposals have been

1i table from the point
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The great thing is that you should not m.j,ntorpr:t

current opinion in this country as being in any

reaction against internationalism. It was most _
the House of Lords yesterday how all the references to the

essential necessity of international schemes, if any of us
are to live happily hereafter, were warmly applauded and

clearly struck the predominant note.

But there is something else which is not to be overlooked.
This country is immensely exhausted and has made sacrifices 80
far as encumbering the future goes, far beyond those of the
other United Nations. The big public is just beginning to
become acutely aware of our post-war troubles put does not
see daylight any more than I do myself, Naturally, therefore,
there is great anxiety that we should not be cutting ourselves
off from conceivable expedients before we really know what
expedients we are likely to need. On the top of that, I think
I ought frankly to add, is a somewhat irritated atmosphere 3
arising out of the naggings about Lend-Lease, and compietely
untruthful charges that we are trying to take lmproper ad~-
vantages. There also appears to the general public to be a
concerted effort to prevent us doing anything at all to
improve our export trade prospects after the war, which,

whilst it is a luxury to you, is a matter of life and death
to us. In matters of this k:{nd, there is in my judgment, a

When any particular incident arises, we do not immediately
react with any vehemence but take the whole thing most meekly.
If we reacted properly, we could get the mischief out of our
system and probably ge£ it out of yours, too, and be good
friends again., But as we do not, these things get under
people's skin, and whilst 1t 1s a1 _

about it, an irritable general atmogsphere is present such as
did not exist a few months ago., Also, of course, everyone is
frightfully wrought up and tense abou% the coming battle, The
ordinary man's life is upset in many new s, We are so near
to the scene of events that we all of us feel almost in the
battle. Indeed,a large part of the country is an armed camp
and a training area, It is into this atmosphere that reports
arrive that so far as our relations with U,S, are concerned,
everything has to be subordinated to a prosp ctive election,

As I have said, all this is not to be taken
chance of going through it all with you more thorou

- ®
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t defect in the way in which we here handle ourselves.

fficult to be at all definite




ENORANDUM FOR THZI SECRETA.Y

PROBLA( OF ZCONOMIC DISCUSSIONS WITH THE BRITISH

This memorandum is based on conversations which I had in Atlantic

City and in Bretton Woods with Lord Keynes; Sir Wilfred Eady of the British

Treasury; lir. Nigel Ronald of the Foreign Office; and Professor Lionel

Hobbins, economist of the War Cabinet.
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Date: June 8‘. 1944
Participants: Lord Keynes

Dre. h".l..ky

Keynes told me that the British have come to the comclusion
that the establishment of & Bmk is absolutely indispensabls
in order to meet the situstion whieh is going to arise in the
reconstruction field because of the obvious inadequacy of the
UNRRA for that purpose. He said that on the way over, he and
his colleqgues had discussed the matter very thoroughly with

the representatives of several governments-in-exile, especially
the Cszech, Belgian, Polish and Norwegian, and were very much

impressed by the argument that these countries andother liberated
countries in are more anxious about their ability to secure
foreign financing for the purpose of restoring their econcmie
activity as rapidly as possible than they are about almost mny
other guestion. On the trip over the British discussed the
ideas which they are now putting before us with these Buropesn
representatives and believe that those governments would be most

anxious to support the proposal.

Keynes also gave me 3 picture of some of the difficulties
which he believed it i3 important for us to realize in commection
with the British situations When I said to him that his speech

in the Bouse of Lords has caused us considerable mlo hene,
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